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SEDONTY APt
CORPORATE 1.4,

June 14, 2004

To the Shareholders:

NOTICE OF
THE 26TH ORDINARY GENERAL MEETING OF SHAREHOLDERS

Dear Shareholders:
Please take notice that the 26th Ordinary General Meeting of Shareholders of the
Company will be held as described below and you are cordially invited to attend the meeting.
Since voting rights can be exercised in writing even if you are not present at the
meeting, please go over the information set forth below and send us by return mail the
enclosed voting form, indicating your approval or disapproval of the propositions and affixing

your seal thereto.

Yours very truly,

Shin-ichi Munemasa,
President and Representative Director

SANIX INCORPORATED

1-23, Hakata-eki-higashi 2-chome,
Hakata-ku, Fukuoka-shi
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Description

1. Date and hour:

June 29 (Tuesday), 2004, 10:00 a.m.

2.  Place:

8F Conference Room, Sanix Hakata Building,
1-23, Hakata-eki-higashi 2-chome, Hakata-ku, Fukuoka-shi

3. Matters forming the objects of the meeting:

Matters to be reported:

Report of the business report, balance sheet and statement of income for the
26th business year (from April 1, 2003 to March 31, 2004).

Matters to be resolved:

the meeting.

Proposition No. 1:  Approval of the proposed appropriation of retained
earnings for the 26th business year

Proposition No. 2: Decrease of capital reserve and earned surplus reserve

The outline of the proposition is as set forth in the "INFORMATION
RELATING TO EXERCISE OF VOTING RIGHTS " below.

Proposition No. 3: Amendment to the Articles of Incorporation

The outline of the proposition is as set forth in the "INFORMATION
RELATING TO EXERCISE OF VOTING RIGHTS" below.

Proposition No. 4:  Election of three Directors
Proposition No. 5:  Election of one Statutory Auditor

Proposition No. 6: Granting of retirement gratuities to the retiring Directors
and retiring Statutory Auditor



(Attached documents)

BUSINESS REPORT

(For the period from April 1, 2003 to March 31, 2004)
1. Overview of business activities:
(D Developments and results of business activities:

During the business year under review, Japan has seen signs of moderate recovery of
the economy. Corporate earnings improved due to increased exports and production, which
have brought some improvement in capital expenditure, although the recovery was not strong
enough to encourage major consumer spending.

In the environmental sanitation industry, people's interest in the maintenance of
houses and buildings remained very strong but consumers have become more severe in the
selection of service providers. To be chosen by such demanding customers, stronger
appealing and selling powers of products, enhanced abilities of sales representatives to
respond to customers' requests and more customer-oriented marketing attitudes were
necessary.

Under these circumstances, the Company reinforced its customer-oriented marketing
approach in the environmental sanitation business and devoted its energy into acquisition of
new customers, while improving the customer management system for existing customers.
In the field of environmental resources, the Tomakomai Power Plant, the Company's core
resource-recycling power generation system, started commercial operation in August 2003.
The Company has striven for stable operation of the plant and gradual increase in electric
power sales volume. In the second half of the business year, the Company also strove to
lower the break-even point by various cost reduction measures and other fundamental
restructuring of the profit structure and improvement of sales productivity, in order to create
an operating structure capable of returning to profitable operations in the following business
year.

Sales by division are set forth below:

In the Home Sanitation Division, sales have been on a track of recovery since sales
extremely deteriorated in the fourth quarter of the previous business year. As a result of the
Division's continued efforts to find new customers, shrinkage of sales of Termite Eradication
Services, which depend largely on new customers, could be minimized to 6.5% from the
previous business year. However, in the course of the Division's shift from dependency on
existing customers to exploration of new customers, sales of the Home Reinforcement
System and the Under-floor and Under-roof Ventilation System businesses, which have been
largely supported by existing customers, decreased significantly. Consequently, the
Division as a whole had a hard time. However, the extent of the sales decrease became
smaller every quarter and sales during the fourth quarter (January 1, 2004 to March 31, 2004)
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increased 2.3% from the corresponding period of the previous business year. As a result,
sales in the Division amounted to ¥28,037 million, a 19.2% decrease from the previous
business year.

In the Establishment Sanitation Division, while sales from maintenance businesses
of exterior wall painting and waterproofing works for buildings and apartment houses
remained almost the same as in the previous business year, new customers could not be
acquired as planned. Sales from the Water Activator Installation service saw sluggish
growth. Sales in the Division amounted to ¥7,190 million, an 11.1% decrease from the
previous business year.

In the Environmental Resources Development Division, the marketing of waste
plastic bailing machines to business operators discharging waste plastics contributed to an
increase in sales revenues. Sales of the incineration business also increased mainly due to
improved operation efficiency. On the other hand, sales revenues from the organic liquid
waste processing business decreased as its plant could only process a limited amount of waste
during the equipment improvement work. Sales in the Division amounted to ¥7,863 million,
a 4.9% increase from the previous business year.

As a result, net sales of the Company for the business year under review amounted to
¥43.091 million, a 14.3% decrease from the previous business year.

With regard to profit, although the break-even point of the entire divisions could be
lowered in the second half of the business year, ordinary loss amounted to ¥4,581 million (an
ordinary loss of ¥2,692 million for the previous business year), mainly due to a significant
loss caused by the prolonged adjustment of facilities in the Tomakomai Power Plant in the
Environmental Resources Development Division, decreased sales in the Home Sanitation
Division and decreased profit in the Establishment Sanitation Division. In addition, the
Company reckoned upon a revaluation loss of shares of its wholly owned subsidiary Sanix
Energy Incorporated and reversed the whole provision of deferred tax assets to improve its
financial health. Consequently, net loss amounted to ¥7,281 million (a net loss of ¥3,507
million for the previous business year).

Net sales by division are set forth below:

26h business year

25h business year

(current year)

Increase or decrease

(from April 1, 2002 (from April 1, 2003 from the previous
to March 31, 2003) to March 31, 2004) business year
Composi Amount of Increase/
. L -tion Composi- Increase or decrease
Business Division Amount ratio Amount tion ratio decrease ratio
(thousand (%) (thousand (%) (thousand (%)
yen) yen) yen)
Home Sanitation 34,708,317 69.0 28,037,656 65.1 (-) 6,670,660 (-) 19.2
Establishment Sanitation 8,085,061 16.1 7,190,399 16.7 (-) 894,662 (-) 11.1
Environmental Resources
Development 7,496,280 14.9 7,863,504 18.2 367,224 4.9
Total 50,289,659 100.0 43,091,560 100.0 (-) 7,198,098 (-) 143



-5-

2) State of capital investment and state of fund procurement:
1) State of capital investment:

Capital investment made during the business year under review totaled ¥1,179 million
and was principally used for the following:

Investment relating to new plants for the Environmental Resources Development

Business:
(completed) Plants for processing organic waste
water (Kitakyushu-shi) ¥373 million
(completed) Tomakomai Electric Power Plant
(Tomakomai-shi) ¥713 million

(i1) State of fund procurement:
All funds required for the foregoing capital investment were covered by loans.
3) Future challenges:

It is expected that consumer spending will remain weak and cost reduction efforts by
- companies will continue in the next business year. In such conditions, the Company will
continue its efforts to recover its businesses into profitable operation. The cost reduction
measures and other serious organizational reforms implemented in the second half of the
business year under review will be further strengthened. Sales offices in the Home
Sanitation Division and the Establishment Sanitation Division will be consolidated or closed
to improve the sales efficiency and profitability and the break-even point will be further
lowered. The Home Sanitation Division achieved a sales increase in the fourth quarter
(January 1 to March 31, 2004) compared to the corresponding period of the previous business
year, after consecutive decreases for one year and six months. It will continue pursuing its
marketing approach closely connected to the community in the next business year and
enhance the sales ability of employees to recover its performance. In the Environmental
Resources Development Division, huge advance cost was needed in the Tomakomai Power
Plant in connection with trial operation and adjustments during previous years. This
advance cost will be reduced significantly in the next business year as the completed
resource-recycling power generation system will be operated effectively and efficiently. The
Environmental Resources Development Division will improve its profitability by stable and
continuous high-load operation of the plant and by increasing sales revenues from waste
plastic processing into fuel for power generation.

As a means to strengthen its corporate governance, the Company has adopted an
executive officer system. Each executive officer will manage business in accordance with
the decisions made by the Board of Directors, whereby clearly dividing the functions of the



Board of Directors and executive officers.

The Company cordially seeks the continued support and guidance of the shareholders.

4) Recent business performance and assets:
(thousand yen, unless
otherwise indicated)

Business year

23rd
(from April 1, 2000

24th
(from April 1, 2001

25th
(from April 1, 2002

26th

(current year)
(from April 1, 2003

Item to March 31, 2001) to March 31, 2002) to March 31,2003) _to March 31, 2004)
Net sales 54,411,737 59,180,638 50,289,659 43,091,560
Ordinary income 7,264,700 7,766,626 (-) 2,692,101 (-) 4,581,519
Net income 3,115,711 4,034,631 (-) 3,507,765 (-) 7,281,069
Net income per share (yen) 76.17 98.59 ) 87.01 (- 183.32
Total assets 55,546,255 60,041,188 60,319,741 54,483,959
Net assets 41,540,374 44,647,679 38,566,862 30,993,110

(Notes) (Translation omitted)
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2. Outline of the Company (as of March 31, 2004)

(1)  Major businesses:

The Company's principal objective is to provide pest control and sanitation services.
The Company operates its business through three principal divisions: Home Sanitation Business
Division which mainly provides pest control and sanitation installation services for the home;
Establishment Sanitation Business Division which mainly provides pest control and sanitation
installation services for companies and other institutions; and Environmental Resources
Development Business Division which mainly engages in disposal of industrial wastes. The
main businesses by division are set forth below:

Business Division

Main businesses

Home Sanitation

House reinforcement system installation services for the home, termite
prevention and extermination services and other pest control and
sanitation services for the home, underfloor and under-the-roof
ventilation system installation services and humidity absorbing materials
installation and treatment services.

Establishment Sanitation

Pest prevention and extermination services and other pest control and
sanitation services for offices, water supply maintenance system
installation services and other services for offices and buildings.

Environmental Resources
Development

Reduction in volume and detoxication of industrial waste, reduction in
volume and use as fuel of waste plastic and reduction in volume,
detoxication and recycling of organic waste water.

2 Main offices and plants:

(Translation omitted)

3) State of shares:

1) Total number of shares authorized to be issued

by the Company: 163,500,000 shares
2) Total number of issued shares: 40,920,752 shares
3) Number of shareholders: 14,683 persons

(Decrease of 2,452 persons from the
end of the previous business year)

4) Number of shares to constitute one unit: 100 shares
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()

5) Principal shareholders:

Shares in
Shares in the Company | Shareholder held by
held by Shareholder the Company
Ratio of Ratio of
voting voting
rights rights
Name (shares) (%) (shares) (%)

Bion Co., Ltd. 8,653,015 21.9 - -
Shin-ichi Munemasa 7,225,609 18.3 - -
Sanix Employee Stockholders
Association 1,844,403 4.7 - -
Hiroshi Munemasa 1,693,500 4.3 - -
The Master Trust Bank of Japan, Ltd.
(Trust account) 1,161,700 2.9 - -
Japan Trustee Services Bank, Ltd.
(Trust account) 1,085,500 2.8 - -
Trust & Custody Services Bank Ltd.
(Trust account) 748,700 1.9 - -
The Bank of New York Jazdic Treaty
Account 586,800 1.5 - -
The Nishi-Nippon Bank, Ltd. 536,250 1.4 223,540 0.0
Morgan Stanley & Company
International Limited 386,200 1.0 - -

(Note) (Translation omitted)

Acquisition, disposition and possession by the Company of its own shares

1) Acquisition of shares:
Shares of common stock
Total acquisition prices
2) Disposition of shares:
Shares of common stock
Total disposition prices
3) Shares held as of March 31, 2004:
Shares of common stock

State of stock acquisition rights:

1) Stock acquisition rights issued:

1,220 shares
¥1,038,000

200 shares
¥153,000

1,204,154 shares
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Number of stock acquisition rights: 25,538 rights
2. Class of shares to be issued or transferred
upon exercise of stock acquisition rights: Shares of common stock
of the Company
3. Number of shares to be issued or transferred
upon exercise of stock acquisition rights: 2,553,800 shares
4. Issue price of a stock acquisition right: Free of charge

Stock acquisition rights issued to parties other than shareholders on
specifically favorable conditions during the business year under review:

1. Number of stock acquisition rights issued: 25,538 rights (100 shares
per stock acquisition right)
2. Class and number of shares to be issued or
transferred upon exercise of stock
acquisition rights:

Shares of common stock of the Company: 2,553,800 shares

3. Issue price of a stock acquisition right: Free of charge

4. Terms and conditions of the exercise of stock acquisition rights:

Amount per share to be paid in upon
exercise of a stock acquisition right: ¥753

Period for exercising stock acquisition rights:  July 1, 2005 through. June
29, 2007

(i) Any grantee of stock acquisition rights shall remain in office as
director, statutory auditor or employee of the Company or its
subsidiaries when he/she exercises the rights, unless he/she leaves
office upon expiration of the term of office or due to his/her mandatory
retirement or any other good reason.

(11) No heir to any grantee of stock acquisition rights may exercise his/her
rights.

(iii) Any other term and condition shall be as stipulated in an "agreement
for granting stock acquisition rights".

5. Events and conditions to cancel stock acquisition rights:

(1) In the event that a proposition for the approval of a merger agreement
under which the Company shall be merged, or a proposition for the
approval of a share exchange agreement or a share transfer under
which the Company shall become a wholly-owned subsidiary is
approved at a General Meeting of Shareholders, the Company may
cancel the stock acquisition rights without consideration.

(i1) In the event that any grantee of stock acquisition rights ceases to meet
the conditions to exercise his/her stock acquisition rights, the Company
may cancel the relevant stock acquisition rights without consideration.
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6. Content of the favorable condition:

The Company issued stock acquisition rights to the Directors, Statutory
Auditors and employees of the Company and the directors and employees of
its subsidiaries, free of charge.

7. Names of the grantees of stock acquisition rights and the numbers thereof:

(Translation omitted)

(6) State of employees:

As compared with the end of the
Number of previous business year Average age Average length of
employees (+ or -) (persons) (years) service (years)
3,368 -418 347 4.8

(Notes) (Translation omitted)

(7 State of major business affiliations:

(1) State of major subsidiaries:
Capital | Shareholding - .
Name of Company stock ratio (%) Principal businesses
Sunaim Incorporated ¥20,000 100.0 Manufacture and sale of
thousand pharmaceuticals and
quasi-pharmaceuticals and lease of
vehicles.
EDICo., Ltd. ¥50,000 100.0 Sale of byproducts from wastes,
thousand including fuels and fuel additives.
Sanix Energy Incorporated| ¥350,000 100.0 Power generation by use of plastic
thousand fuels and sale of electricity.
Sanix Software Design ¥40,000 100.0 Outsourcing of information systems
Incorporated thousand and the development and sale of
software on consignment.
Energy Development ¥10,000 100.0 Sale of byproducts from wastes,
Institute Co., Ltd. thousand including fuels and fuel additives.

(ii)  Development of business affiliations:

1. Sanix Software Design Incorporated was established in April 2003.
E DICo., Ltd. (currently, Energy Development Institute Co., Ltd.) was
established in September 2003.

3. In November 2003, Energy Development Institute Co., Ltd. changed



-11 -

its trade name to E D I Co., Ltd. and E D I Co., Ltd. changed its trade
name to Energy Development Institute Co., Ltd.

(i)  Results of business affiliations:
Net sales. and net loss on a consolidated basis for the business year under
review amounted to ¥43,987 million (down ¥6,370 million from the previous
business year) and ¥7,099 million (net loss of ¥3,462 million for the previous

business year), respectively.

(8) Principal lenders:

Balance of Number of shares of the Company's
Lenders borrowings common stock held by Lenders
i1 Ratio of voting
(million yen) (shares) rights (%)
The Nishi-Nippon Bank, Ltd. 3,655 536,250 1.4
The Shinwa Bank, Ltd. 2,949 351,000 0.9
UFJ Bank Limited 2,800 1,100 0.0
The Bank of Tokyo-Mitsubishi, Ltd. 1,850 - -
The Yamaguchi Bank, Ltd. 1,600 - -
The Bank of Fukuoka, Ltd. 500 - -
~ (9) Directors and Statutory Auditors:
Title Name

President S

(Representative Director) Shin-ichi Munemasa

Managing Director Iwao Yanai

Managing Director Masayoshi Tatsukawa

Managing Director Kazunobu Zaitsu

Managing Director Yoshiyuki Maeda

Managing Director Kozo Inoue

Managing Director Koji Umeda

Director Keiji Murakami
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Title Name
Director Shigeaki Shigeta
Director Seiichi Marumoto
Director Yoshikazu Ikegaki
(Full-time) Statutory Auditor Masayoshi Fukuzawa
(Full-time) Statutory Auditor Shigeo Oba
Statutory Auditor Genichiro Yasui
Statutory Auditor Takao Komori

(Notes) (Translation omitted)

(10) Material matters relating to the state of Company which occurred subsequent to the
closing of accounts:

None.
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BALANCE SHEET
(As of March 31, 2004)
ASSETS (thousand yen)
Current assets: 5,569,360
Cash on hand and in bankKs.......ccceeovevriiiree et rvaee e 1,234,067
Trade NOLES TECEIVADIE ..ooeviivieetieeeeciieceeeee ettt e st e baere 123,820
Trade accounts r€CEIVADIE ......occiiiieiieicee et 2,817,515
METCHANAISE ..oeovvviiiieiie ettt eba e ebae e areens 14,906
Semi-finished Z00AS ....ccvevevireeriieieciiie et 276,549
RaW MAtErIalS ..vvvviieeieiii ettt e st eeare s eaes 591,786
SUPPIIES ettt ettt ettt st ettt a et e 147,117
Prepaid EXPENSES ....occcviieeeriveeiirieeisieneertesae e ree e ee et e s taeeseeaesanssrassesnaens 126,526
Other accounts receivable ... 47,555
Other CUITENE ASSELS .vevviieeiiieeieiieeceeiec e e rte e e e e et e e e sare e e e s eaae s eanans 250,014
Allowance for doubtful accounts ........c..cocooeecreniieciiincnic e (60,500)
Fixed assets: 48.914.599
Tangible fixed assets: 43,567.881
BUIIAINES  c.eeeiieiieriieeeireee ettt ettt et e e bt e et saee e es 8,199,981
SHTUCTUTES oottt e e e eeeesteeeeresaseaaesasaessesaessasaessesessressesssasaan 2,445,751
Machinery and EqUIPIMENT ........ccoceririiiiniieeie et sne e e s saeenaees 15,947,478
Vehicles and transportation €qUIPMENt .........c.ceceveeeecerererineenieneereneeeeneennns 2,030
Tools, furniture and fIXTUIES ....cceviviiiiiiieeccee e re e 216,937
Land oot re e nn et 16,755,702
Intangible fixed assets: 81,375
Telephone subscription NHES .......cocoeiierieirieniiieecie st 71,998
L0115 7=3 5SRO 9,377
Investment and other assets: 5,265,341
INVESTMENT SECUIILIES .ooiiiieiiiieieiiieeeeree ettt cte e e eettae e e s e eretreeeeeeaeneeeeenneeesanns 1,184,112
Investment in SUDSIAIATIES' StOCK ..eooveiiviiiiiieeii ettt evee s 154,000
Investment in Capital ......cccocceriieiiinieeeeeee e 91,231
Long-term prepaid EXPENSES .....cccceciriverriirieeriesseeneeessreeeraesseeeseeseessesseeas 360,395
Deposit and GUATANLY ......ccccoeeiiiiiiiiieieiieeeesee s s reee e s e e eee b 1,812,800
MemDbErShip FIZHLS  ..occuiveieeieieiieeri ettt 242,236
TS ettt ettt e e e et e e e e e e e ettt e e e e e e eae e e aeteneeraen 1,903,073
Allowance for doubtful acCCOUNES .....ecveeiiiviiiiieeieeeecre s (482,509)

TOTAL ASSETS 54.483.959
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LIABILITIES

Current liabilities:

Trade notes payable ..o
Trade accounts payable .........ccoccocerivivineniiiecenie e
Short-term 10aNS ....coceeverierieeiiirieeie e
Current maturities of long-term loans............coceeevveeeveienenns
Current maturities 0f bonds .......occecevieiviereniveeee e
Other accounts payable ..o
ACCTUEA EXPENSES .ooveevireiriienienieeeicrieeeneresee e eeseenea e esnenne
Accrued COTPOTate taXES ....ccceveereererieieierrereiieeeneeseesinennenne
Accrued business facility taXxes ......ccccvevieriieeiieieeeee e,
Accrued consumption taXes ......ccccceveveiiieeenienieerireeereeennens
Advance recelVed ......coeviiiieiieeee e e
Deposits reCeivVed .....occivveiiieniiinienieieneciee e
Unearmned INCOME ......eeeiviieiirieeiieieectierieeee e e e eeere e
ACCTUEA DONUSES  ...ooeeiieieiriceiieeie et ste et e
Reserve for recycling eXpenses....c..cooveeveveeeeerieeerereesieneeeennns

Long-term liabilities:

BONAS ..ot e
Long-term loans .........ccceeveeveiiceeieneeeiiee e
Deferred tax liabilities .....c.cccevveerveniieniinieeenieeieeie e
Long-term accounts payable ......cccocoevivvievenieceenenceeneen,
Leasehold deposits received .......ccccoeieiiieeiiieeniieeieceeeene.
Reserve for employee retirement benefits ..........c.coccneeene

TOTAL LIABILITIES
SHAREHOLDERS' EQUITY

Capital:

Additional paid-in capital:

Capital TESEIVE ....couiveiiiieiirierecere et

Retained earnings:

Earned surplus re€Serve .......ccooveviiieiiiiiiiii e
VolUNtary reSEIVe ......cccevieeiiriieiienecireeereeteeeene e sieesearees
Reserve for special depreciation .............ccccoueevveeiivennnnne.
GENETAl TESEIVE ..ottt e
Undisposed loss for the year........coccooveeviciieieeiccieieee,

Revaluation difference of stocks:

Treasury stock:

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

(Note) The figures are given by disregarding fractions of a thousand yen.

.........................

.........................

.........................

.........................

.........................

.........................

.........................

.........................

.........................

12,752,878
319,681
537,598

3,200,000
2,779,590
200,000
2,244,523
1,345,675
153,246
24,152
513,846
92,189
208,482
29,580
234,530
869,782

10,737.969
700,000
7,734,500
22,314
452,000
201,984
1,627,170

23,490,848

12,533,820

15.853.954
15,853,954

4,179,622
395,279
9,365,908
365,908
9,000,000
5,581,566

33,472

(1.607,758)
30,993,110

54,483,959
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STATEMENT OF INCOME

(For the period from April 1, 2003 to March 31, 2004)

Ordinary income and expenses

Operating income and expenses:

Operating revenue
Net sales

Operating expenses
Cost of sales

Selling, general and administrative expenses

Operating loss
Non-operating income and expenses:

Non-operating income
Interest received
Dividends received
House rent
Others

Non-operating expenses
Interest paid
Commissions paid
Rental expense
Others

Ordinary loss

Extraordinary income and losses

Extraordinary income:
Gain on sale of fixed assets
Premium income
Gain on sale of investment securities

Extraordinary losses:
Loss on retirement of fixed assets
Loss on termination of lease agreements
Loss on sale of fixed assets
Loss on sale of investment securities
Revaluation loss of investment securities
Revaluation loss of subsidiaries' stock
Revaluation loss of membership rights
Retirement gratuities for officers

21,632,064
25,068,794

(thousand yen)

43,091,560

46,700,859

8,722
29,417
816,460
123,244

207,396
4,904
1,704,173
33,591

3,609,298

977,845

1,950,066

4,617
3,451
21,101

18,919
7,455
10,140
54,873
35,878
316,000
19,780
6,090

4,581,519

29,169
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Expense of office restructuring 212,565 681,703
Loss before tax for the year 5,234,052
Corporate, inhabitant and enterprise taxes 142,000
Interperiod tax allocation 1,905,016 2,047,016
Net loss for the year 7,281,069
Unappropriated retained earnings brought forward
from the previous year 1,699,503
Undisposed loss for the year 5,581,566

(Note) The figures are given by disregarding fractions of a thousand yen.
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Significant accounting policies:
Methods and basis for evaluation of marketable securities:

(1) Investment in subsidiaries' stock: At cost, determined by the moving
average method.

(1))  Other marketable securities:
Securities with market value:
At market value, determined by market prices, etc. as of the close of the
business year (Revaluation differences are all transferred directly to

capital. Selling costs are determined by the moving average method.).

Securities without market value:
At cost, determined by the moving average method.

Basis and methods for evaluation of inventories:

(1) Merchandise, semi-finished goods and raw materials:
At cost, determined by the moving average method.

(i1)  Supplies: At cost, determined by the last cost method.
Method of depreciation of fixed .assets:

(1) Tangible fixed assets: By the declining-balance method.

(i)  Intangible fixed assets: By the straight line method.

However, depreciation of software for use by the Company is made by the
straight line method based on the useful life (five years) within the Company.

Method of treatment of deferred assets:

(1) Development expenses are all treated as expenses upon payment thereof.

(i)  Bond issuing expenses are all treated as expenses upon payment thereof.

Basis for providing allowances:

(1) Allowance for doubtful accounts:
To provide for losses on doubtful accounts outstanding as of the end of the
business year, the Company sets aside an estimated uncollectible amount, by

taking into consideration the actual loss rate in respect of general credits and
the individual possibilities of collection in respect of specific credits, including
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possible non-performing credits and claims.

Accrued bonuses:

To provide for the payment of bonuses to employees, an amount is set aside
based on an anticipated amount.

Reserve for employee retirement benefits:

To meet the payment of retirement benefits to employees, the Company
provides a reserve estimated to have accrued as of the end of the business year,
based on estimated retirement benefit obligations and the estimated amount of
plan assets as of the end of the business year.

Any actuarial difference accruing for any business year is treated as expenses
in a lump sum for the next following business year.

Reserve for recycling expenses:
To provide for expenses relating to conveyance and storage of waste plastic
recyclable as fuels stored as of the end of the business year, the Company sets

aside an amount estimated to accrue in the future.

The reserve is as stipulated in Article 43 of the Regulations to Enforce the
Commercial Code of Japan.

Method of treatment of lease transactions:

Finance lease transactions, other than those in which ownership of leased property is
deemed to pass to its lessee, are treated similarly to the manner in which ordinary
lease transactions are treated.

Method of hedge accounting:

A special approach is applicable to interest swaps as such interest swaps meet the
requirements thereof.

Other matter important for the shareholders' reference:

Consumption tax is treated for accounting purpose on a tax-excluded basis.

2. Notes to the Balance Sheet

)

Short-term money loans to subsidiaries ¥3,912 thousand

Long-term money loans to subsidiaries ¥1,500,000 thousand
Short-term money loans from subsidiaries ¥284,149 thousand
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Accumulated depreciation of tangible fixed assets: ¥12,853,304 thousand
Short-term money loans to Directors, etc. ¥2,492 thousand
Short-term money loans from Directors, etc. ¥6,536 thousand

Investment in capital includes ¥88,357 thousand of investment in subsidiaries' stock.

Assets provided as collateral:

Buildings ¥4,642,979 thousand
Structures ¥92 251 thousand
Machinery and equipment ¥601,720 thousand
Tools, furniture and fixtures ¥4,324 thousand
Land ¥11,383,046 thousand
Time deposits ¥35,000 thousand

Guarantee obligations:

Case in dispute:

On September 17, 2003, Kajima Corporation ("Kajima") appealed to the Hokkaido
Construction Work Dispute Investigation Committee (the "Committee") for
arbitration on the payment by the Company for the construction work of the
preprocessing facilities (¥399,000 thousand), the construction work of facility
improvements (¥325,500 thousand) and cleaning work expense (¥17,417 thousand) at
its Tomakomai Power Plant.

On November 5, 2003, the Company submitted to the Committee an answer alleging
that the Company withheld the payment for the construction work of the
preprocessing facilities by Kajima at its Tomakomai Power Plant due to the defects in
its design and works and was not liable for the payment for the construction work of
facility improvements and cleaning work expense because those works had been done
to perform Kajima's obligations to repair the defects.

Furthermore, on December 5, 2003, the Company filed with the Committee a
counterclaim against Kajima for damages for the defects in the facilities under the
construction work contract.

On April 20, 2004, Kajima filed a petition for additional payment for the construction
work of facility improvements (¥34,419 thousand) at its Tomakomai Power Plant.

The Company uses cars for marketing activities and other vehicles, all computers and
part of office equipment under lease agreements, in addition to the fixed assets
reported in the balance sheet.
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8 Increased net assets as stipulated in Article 124, item 3 of the Regulations to Enforce
the Commercial Code of Japan: ¥33,472 thousand

3. Notes to the Statement of Income

(1)  Volume of transactions with subsidiaries:

Sales amount: ¥768 thousand
Purchase amount: ¥1,641,033 thousand
Other operating expenses ¥1,447,479 thousand
Amount of transactions other than trading: ¥551,736 thousand
(2)  Net loss per share: ¥183.32
Net loss per share is calculated on the basis of the following data:
Net loss on the statement of income: ¥7,281,069 thousand
Net loss related to shares of common stock: ¥7,281,069 thousand

Average number of shares of common stock
outstanding during the business year under review: 39,717,129 shares

4. Reserve for employee retirement benefits

0y Matters concerning retirement benefit obligations (as of March 31, 2004)

1. Retirement benefit obligations ' (-) ¥2,640,306 thousand
Plan assets ' ¥962,797 thousand
3. Unrecognized difference upon restatement of the
accounts -
4. Unrecognized past service liability -
5. Unrecognized actuarial differences ¥50,338 thousand
6. Reserve for employee retirement benefits (-) ¥1,627,170 thousand

(2) Matters concerning the basis for calculating retirement benefit obligations, etc.

1. Discount rate 1.5%
Rate of expected investment yields 1.5%
3. Method of periodic allocation of estimated ,
amounts of retirement benefits Periodic flat-rate formula
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PROPOSED APPROPRIATION OF RETAINED EARNINGS

(ven)
Undisposed loss for the year: 5,581,566,078
Reversal of general reserve: 7,500,000,000
Reversal of reserve for special depreciation 365,908,967
Total: 2,284,342,889

To be appropriated as follows:
Dividends 397,165,980

¥10 per share

Unappropriated retained earnings carried forward 1,887,176,909
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Copy of Account Auditors' Audit Report

INDEPENDENT AUDITORS' AUDIT REPORT

May 8, 2004

To: The Board of Directors
SANIX INCORPORATED

CHUOAOYAMA AUDIT CORPORATION

By Kazuko Fujita (seal)
Certified Public Accountant
Representative Partner
Participating Partner

By Hiroshi Aono (seal)
Certified Public Accountant
Representative Partner
Participating Partner

In accordance with the provision of Article 2, paragraph 1 of the "Law Concerning
Special Exceptions to the Commercial Code Relating to Audit, etc. of Stock Corporations” of
Japan, this firm has audited the financial statements, or balance sheet, statement of income,
business report (to the extent it relates to accounting), proposed appropriation of retained
earnings and their accompanying detailed statements (to the extent they relate to accounting)
for the 26th business year of SANIX INCORPORATED (the "Company") covering the period
from April 1, 2003 to March 31, 2004. The portions of the business report and the
accompanying detailed statements subjected to audit consisted of those of the matters
contained therein which were stated on the basis of the entries in the books of accounts of the
Company. Management of the Company is responsible for preparing such financial
statements and their accompanying detailed statements and our responsibility is to express
our opinions thereon from an independent standpoint.

We made such audit in compliance with generally accepted fair and reasonable
auditing standards in Japan. The auditing standards require us to have a reasonable
assurance whether any material misrepresentation exists in the financial statements and their
accompanying detailed statements or not. Our audit was made on a test basis and included
the examination of the presentations in their entirety in the financial statements and their
accompanying detailed statements, including the evaluation of the accounting policies and
methods of application thereof employed by management and estimates made by management.
We consider that as a result of our audit, we have obtained a reasonable basis for expressing
our opinions. The auditing procedures also included those followed in respect of any of the
subsidiaries of the Company as we considered necessary.
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As aresult of such audit, we are of the opinion:

That such balance sheet and statement of income present fairly the state of the
property and profit and loss of the Company in accordance with the laws, ordinances
and the Articles of Incorporation;

That the business report (to the extent it relates to accounting) presents fairly the state
of the Company in accordance with laws, ordinances and the Articles of
Incorporation;

That the proposed appropriation of retained earnings is in conformity with laws,
ordinances and the Articles of Incorporation; and

That with respect to the accompanying detailed statements (to the extent they relate to
accounting), there is nothing to be pointed out in accordance with the provisions of

the Commercial Code.

There is no such relation of interests between the Company and this audit corporation

or any participating partner thereof as is required to be stated under the Certified Public
Accountant Law of Japan.

-END -
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Copy of the Board of Statutory Auditors' Audit Report

May 11, 2004

AUDIT REPORT

Mr. Shin-ichi Munemasa,
President and Representative Director
SANIX INCORPORATED

The Board of Statutory Auditors
SANIX INCORPORATED

Masayoshi Fukuzawa (seal)
(Full-ime) Statutory Auditor

Shigeo Oba (seal)
(Full-time) Statutory Auditor

Genichiro Yasui (seal)
Statutory Auditor

Takao Komori (seal)
Statutory Auditor

We, the Board of Statutory Auditors of the Company, upon receipt from each
Statutory Auditor of his method and results of auditing the performance by Directors of their
duties during the 26th business year from April 1, 2003 to March 31, 2004, prepared this
audit report upon deliberation and hereby report as follows:

1. Method of Audit by Statutory Auditors in Outline:

Each Statutory Auditor, in accordance with the audit policy, assignment of duties,
etc., as determined by the Board of Statutory Auditors, attended meetings of the Board of
Directors and other important meetings, received from Directors, etc., reports on the business
operations, inspected important decision documents, etc., made investigation into the state of
activities and property at the head office and principal business offices of the Company and
required the subsidiaries to render reports on their business operations whenever necessary.
We also required the Company's Account Auditors to render reports and accounts and
examined the financial statements and their accompanying detailed statements.
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With respect to competitive transactions by Directors, transactions involving
conflicting interests between Directors and the Company, gratuitous offering of proprietary
profits by the Company, transactions not customary in nature between the Company and its
subsidiaries or shareholders, acquisition and disposition by the Company of its own shares,
etc., we, in addition to following the aforementioned method of audit, whenever necessary,
required Directors, etc. to render reports on and made a full investigation into the state of any
transaction in question.

2.  Results of audit:

We are of the opinion:

(1)

)

3

@

)

That the method and results of the audit made by the Company's Account
Auditors, CHUOAOYAMA AUDIT CORPORATION, are proper;

That the business report presents fairly the state of the Company in accordance
with laws, ordinances and the Articles of Incorporation;

That the proposition relating to the appropriation of retained earnings has
nothing to be pointed out in the light of the state of property of the Company and
other circumstances;

That the accompanying detailed statements present fairly the matters to be stated
therein and contain nothing to be pointed out; and

That in connection with the performance by Directors of their duties, no
dishonest act or material fact of violation of laws, ordinances or the Articles of
Incorporation exists.

With respect to competitive transactions by Directors, transactions involving
conflicting interests between Directors and the Company, gratuitous offering of
proprietary profits by the Company, transactions not customary in nature between the
Company and its subsidiaries or shareholders, acquisition and disposition by the
Company of its own shares, etc., we find no breach of duties on the part of the
Directors.

(Note) Statutory Auditor Genichiro Yasui and Statutory Auditor Takao Komori are external
auditors as provided for in Article 18, paragraph 1 of the Law Conceming Special
Exceptions to the Commercial Code Relating to Audit, etc. of Stock Corporations of
Japan.
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INFORMATION RETATING TO EXERCISE OF VOTING RIGHTS

1. Total number of voting rights of all the shareholders:
394,283 rights
2. Propositions and explanatory information:

Proposition No. 1:  Approval of the proposed appropriation of retained earnings for the
26th business year

The proposed appropriation of retained earnings is as set forth on page 21 hereof.

With regard to dividends for the business year under review, although the Company
made a loss, management proposes to pay a dividend of ¥10 per share, by reversing part of
general reserve.

Management, seriously reflecting on the disappointing business results, declines to
receive bonuses for officers.

Proposition No. 2:  Decrease of capital reserve and earned surplus reserve

To be able to carry out capital policies in the future, management hereby proposes that
the Company decrease the capital reserve of ¥15,853,954,032 by ¥12,720,498,924 to
¥3,133,455,108 and decrease the entire earned surplus reserve of ¥395,279,613.

Proposition No. 3:  Amendment to the Articles of Incorporation
1. Reasons for the amendment:

(1) Pursuant to the enforcement of the "Law to Amend Part of the Commercial Code and
the Law for Special Exceptions to the Commercial Code Concerning the Audits, etc.
of Joint Stock Corporations” (2003 Law No. 132) of Japan as of September 25, 2003,
which authorizes a company to acquire its own shares by resolution of its board of
directors pursuant to the provision of its articles of incorporation, it is hereby
proposed that a new Article 6 (Acquisition by the Company of its own shares) be
established in the Articles of Incorporation to allow the Company to implement its
capital policies with agility.

(2) In accordance with the amendment as proposed herein, management hereby proposes
to change the numbering of the Articles of Incorporation.

2. The particulars of the proposed amendment:

The particulars of the proposed amendment are as follows (only the Articles subjected
to amendment are described):
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(Underlines show the amendment.)

Existing Articles of Incorporation Proposed amendment

(To be newly established) (Acquisition by the Company of its own shares)

Article 6. The Company may, by
resolution of the Board of Directors, purchase
its_own shares pursuant to the provision of
Article 211-3, paragraph 1, item 2 of the
Commercial Code of Japan,

Article 6. ~ Article 38. (Descriptions omitted) Article 7. ~ Article 39. (Same as existing)

Proposition No. 4:  Election of three Directors

Directors Messrs. Masayoshi Tatsukawa, Yoshiyuki Maeda and Shigeaki Shigeta will
resign at the close of the Ordinary General Meeting of Shareholders to be convened hereby.
It is therefore proposed that three (3) Directors be elected.

The term of office of the Directors to be elected hereby shall expire at such time as the
term of office of the other Directors currently in office shall expire, pursuant to the Articles of
Incorporation of the Company.

The candidates for Directors are as follows:

Number of shares of the Company

No. Name (Date of birth) held by Candidate
1. | Yukiyoshi Matsukawa (July 1, 1954) 29,100 shares
2. | Fumio Honda (January 13, 1962) 150 shares

3 Tatsuya Fukushima (November 24, 1960)

0 shares

(N o.te)

Proposition No. 5:

There is no special interest between each of the candidates and the Company.

Election of one Statutory Auditor

Statutory Auditor Mr. Shigeo Oba will resign at the close of the Ordinary General

Meeting of Shareholders to be convened hereby.

Statutory Auditor be elected.

It is therefore proposed that one (1)

The term of office of the Statutory Auditor to be elected hereby shall expire at such
time as the term of office of the other Statutory Auditors currently in office shall expire,
pursuant to the Articles of Incorporation of the Company.
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The Board of Statutory Auditors has consented to this proposition.

The candidate for Statutory Auditors is as follows:

Number of shares of the Company
Name (Date of birth) held by Candidate

Masatake Shuto (November 23, 1941) 0 share

(Note) There is no relation of special interest between the candidate and the Company.

Proposition No. 6: Granting of retirement gratuities to the retiring Directors and retiring
Statutory Auditor

It is proposed that retirement gratuities be granted to Directors Messrs. Masaaki
Tatsukawa, Yoshiyuki Maeda and Shigeaki Shigeta and Statutory Auditor Mr. Shigeo Oba
who will resign at the close of the Ordinary General Meeting of Shareholders to be convened
hereby, in appreciation of services rendered by them while in office, within the extent of a
reasonable amount in accordance with the established standards of the Company and that
determination of the actual amount, the time and method of presentation, etc. be left to the
Board of Directors in respect of the retiring Directors and to consultation among the Statutory
Auditors in respect of the retiring Statutory Auditor, respectively.

-END -
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To the Shareholders:
NOTICE OF RESOLUTIONS OF

THE 26TH ORDINARY GENERAL MEETING OF SHAREHOLDERS

Dear Shareholders:

Please take notice that at the 26th Ordinary General Meeting of Shareholders of the
Company held today, reports were made and resolutions were adopted as follows:

Yours very truly,

Shin-ichi Munemasa
President and Representative Director

SANIX INCORPORATED

1-23, Hakata-eki Higashi 2-chome,
Hakata-ku, Fukuoka-shi

Description

Matters for reporting:

Report of the business report, balance sheet and statement of income for the 26th
business year (from April 1, 2003 to March 31, 2004).

The particulars of the above accounting documents were reported to the meeting.
Matters for resolution:

Proposition No.1: Approval of the proposed appropriation of retained earnings for the
26th business year

The proposition was approved and adopted as proposed. The dividend for the year
was determined as ¥10 per share.

Proposition No. 2:  Decrease of capital reserve and earned surplus reserve

The proposition was approved and adopted as proposed that the Company decrease
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the capital reserve of ¥15,853,954,032 by ¥12,720,498,924 to ¥3,133,455,108 and
decrease the entire earned surplus reserve of ¥395,279,613.

Proposition No. 3:  Amendment to the Articles of Incorporation
The proposition was approved and adopted as proposed.
Proposition No. 4:  Election of three Directors

The proposition was approved and adopted as proposed. Messrs. Yukiyoshi
Matsukawa, Fumio Honda and Tatsuya Fukushima were newly elected as Directors
and assumed office.

Proposition No. 5:  Election of one Statutory Auditor

The proposition was approved and adopted as proposed. Mr. Masatake Shuto was
newly elected as Statutory Auditor and assumed office.

Proposition No. 6:  Granting of retirement gratuities to the retiring Directors and retiring
Statutory Auditor

The proposition was approved and adopted as proposed that retirement gratuities be
granted to Messrs. Masaaki Tatsukawa, Yoshiyuki Maeda and Shigeaki Shigeta, who
were resigning from office as Directors at the close of the Ordinary General Meeting
of Shareholders and Mr. Shigeo Oba, who was resigning from office as Statutory
Auditor at the close of the Ordinary General Meeting of Shareholders, in appreciation
of services rendered by them while in office, within the extent of a reasonable amount
in accordance with the established standards of the Company and that determination
of the actual amount, the time and method of presentation, etc. be left to the Board of
Directors in respect of the retiring Directors and to consultation among the Statutory
Auditors in respect of the retiring Statutory Auditor, respectively.

-END -
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SANIX INCORPORATED
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Financial Summary

For the first quarter ended June 30, 2004

The financial figures in this document are based on Japanese Accounting Standards and accompanying laws. This document is an English

translation of the Japanese-language original.
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Consolidated Financial Statements
For the first quarter ended June 30, 2004 )

- SANIX INCORPORATED

Stock Listed: - ;' : : Tokyo Stock Exchange rlrst Sebtlon Osaka Stock Exchange First Section,
_ ‘ e - Fukuoka Stock Exchange ‘ EETIe '
Code No.: o - 4651 , , A AR
URL:, N . http: //wwwsanlx colip. . s
Headquarters: 2-1-23, Hakataeki H|gash| Hakata-ku, Fukuoka 812-0013 JAPAN
A TEL: 81-92-436-8870/ i—AX 81- 92 436-8871
President and CEO Shin-ichi Munemasa _
Contact: : T Kozo Inoue Managmg Director, Administration Department, Management

' and Plannmg D|VISIOn
Use of simplified accc)untirg me\hods Nune T NS
Change in accounting methods from recentfscal yearsiNone™ 7 7

- Change in application range__of consolidation and equity method: None

Consolidated Financial Highlights for the flrs‘t quarter ended June 30 2004

' (1) Consolidated Operating Results ' Lo (Millions of Yen)
First quarter | _Fiscal year
from April 1 to June 30 ended March 31

FY2005 % change FY2004 % change FY2004
NetSales, . .. ... .. ... .. ... . . : 11,748 (0.8) 11,649 — 43,987
Operating Income, . ... ... . (181) - (1,865) — (4,628)
Recurring Profit . . ... . . . . (182) - (1.826) - ~ (4,661)
Netincome .. .. . ... ... ....... o (219) - (2:231) - ©(7,009)
Net Income per Share( 19 (¥5.52) : — ¥56.19 — (¥178.77)

Net Income per Share, Diluted(x) ) — — — — —_

Note: Percentages indicate the increase and decrease compared with the previous first quarter ended June 30, 2003.

~ (2) Consolidated Financial Position (Millions of Yen)
As of June 30 As of March 31
. FY2005 FY2004 FY2004
Total Assets, . . . .. ... ... 54,430 60,307 55,245
Shareholders' Equity. . . . ... ... ... .. .. ... .. . 30,776 36,192 © 31,377
Shareholders' Equity Ratio (%). . ... .......... e 56.5% 60.0% 56.8%

. Shareholders' Equity perShare (¥). . . .. ... ... ......... ¥774.90 - ¥911.25 ¥790.01

A,
August 5, 2004 £ -



(3) Consolidated Financial Cash Flows e . {Millions of Yen)
First quarter Fiscal year
from April 1 to. June, 30 ..ended March 31
_ , o ) ~ FY2005 © FY2004 FY2004
Cash Flows from Operating Activities. .~ =~ " . .= . .. "' 600 55 (647)
Cash Flows from Investing Activities. . . .. .. b7 720 0 0 164 (28) (866)
Cash Flows from Financiﬁg Activities, . . .. .. ... .. .. ... ... 7 (545) 80 .. 7550
Balance of Cash and Cash Equivalents at End of Period,,. ... . ... .. 1,698 2,346 1,479,

. ) e IRt P Ty oot e l, ;
(4) Forecasts for Consolidated Business,Results -« ¢ .0

For the fiscal year ending March 31, 2005 Gnp e et e T e
L oncdnan oo hmenid wpe a0 (Millions of Yen)

First Half. .. .. ..., Full Year
as of September 30 . ending March 31

Fy2005 e
NetSales. ... ................... B SVGE00 T 46,800
Recurring Profit. . . . ... ... ... .. UL e vt BT e s 4,000
NetIncome. ... .................. A 40 830
NetIncome per Share(¥).-. . .. ... s wei oo o, ¥1.00. . . . ¥20.90 -

Note: Forecasts above are based on assumptions, prospects and plans as of the date of this document. Actual results may differ

significantly from these forecasts, due to various factors affecting the Company's business performance, such as change in

. economical conditions.




Business Results

For the first quarter ended June 30, 2004 © =~

Earnings ‘ - o

During the first quarter ended June 30, 2004, the Japariese econbmy strengthehed the pace of recovery, with improved

" corporate peHormance and expanded dapitafexpendithre,‘é’s well as si‘ghs of recovery in personal spending.

In the ‘environmental sanitation industry, people's interest in the maintenance of houses and buildings remained very strong, but
-Gonsumers have become more severe in selecting a ‘service provider.  To be chosen by such demanding customers, we needed
greater appeal and selling power of our products, enhanced ‘ability of sales representatives to respond to customers’ requests,

-and’a more customer-oriented marketing attitude. -+

Under these circumstances, the Sanix Group continued its efforts to restore its businesses to prdﬂtable ope%ation. Measures for
productivity improvement and cost reduction, and other serious organiz-at'idﬁa“i-.refbrms implemented in the second half of fiscal
2003, were further sirengthened. We consolidated or closed 31 sales officés (17 in the HS Division, 14 in the ES Division) to
improve sales efficiency and praiitability. “in the Environmeritai Resources Dévelopment Division, the Sanix Energy Tomakomai
Power Plant (Tomakomai, Hokkaido), which eniered commercial dbéfr'at'idr;'iihﬂ August last year, has striven for stable operation
and increased bEwer saies volumes. In éddition, the ERD Divisidh’étrO\-/e to ifhproVe'p’r’oﬁtability of its resource-recycling power

generation system by increasing sales revenues from the business of processing waste plastic into fuel for power generation.

Consequently, sales by the HS Division decreased slightly from the same period of the previbus year. Sales by the ES Division
decreased and sales by the ERD Division increased significantly. Sales by the entire Group increased 0.8% from the same
. period of the previous year to 11,748 million yen.' Operating profit by th.e‘HS Division increased significantly and the ES Division
‘returned to proﬁfable operation, supported by our continued cost ‘reduétion and productivity improvement efforts, reduced labor
‘cost/sales ratio, as well as sharp reduction in sales, general and administrative ‘ekpeh'seé. The ERD Division reduced operating
loss through the growth of electric power sales and reduction of expenses needed for faciiity adjustment. As a result, ofdinary
loss for the entire Group decreased to 182 million yen (from 1,826 million yen during the same period in the previous year), and
net loss decreased to 219 million yen (from 2,231 million yen during the same period in the prévious year). We succeeded in

' sharply reduging the deficit level as projected at the beginning of the year.

Earnings of individual_division‘s:

Home Sanitation Division

The HS Division focused on increasing contact opportunities with customers, peroting close communication during sales
activities.” It also strengthened’ the ability of sales representatives to respond to customers' requests and to develop new
markets. As a result, sales decrease was minimized at 2.5% to 7,410 million yen from the same period of the previous year,

despite the reduction in the number of sales representatives.

Opetating profit increased to 1,354 million yen (from 135 million yen during the same period in the previous year) mainly due to
sharp’ reduction of labor ‘and other costs, “with per?'clapit‘a dales improved- remarkably, and ‘streamlining efforts to ‘improve
operation profitability, such as consolidation and closing of sales offices, implemented in March and April 2004, in addition to
other cost reduction measures. The rafio of operating profit to sales improved significantly to 18.3% (compared with 1.8% in the

same period of the previous vear).



Establishment Sanitation Division _ A
In accordance with |ts policy of focusing on the pursuit of proﬂtability, the ES Division implementedJccn:-sc]idation and closing of
14 sales offices in April and May, to promote operation streamlining. On the other hand, it also made serious efforts to improve
its marketing productivity. Sales revenues from Care_&. Ma_intena_nce ‘o;f Building, Repair of Building Water-works business
targeted at buildings and apartment houses increased, whi‘l,e.s‘a‘les revenues from Weter !Activatcr Instel[ation'bdsiness and
Waterproofing of Building business decreased. As a result, sales by the entire ES Division decreased 9.4% to 1,820 million yen
from the same period of the previqus year. However, the ES Diyision achieved remarkable improvement in proﬁtability of its
operation by implementing quality review, of sales representatives to increase per capita sales and reduce the labor costs/sales
ratio. Fixed costs were also reduced;.by,‘cgnspjidelt@_ng and closing certain sales offices, and other measures.,.. Consequently,
operating profit of 115 million yen was recorded during the current first quarter (compared with 'ahl‘op‘er.-a‘ting'lcss of 20 million yen

during the same period in the previous year).

e o st es lon s m s e L T

: Envrronmental Resources Development D|v13|on

The ERD Division strove for stepW|se |ncrease of both -Power Apr'oductlon and power, sales volumes in_the. Sanlx Energy
. Tomakomai Power Plant. Revenues from,,tpgwer:!sg!kegs:grn:gr:eased,‘greetly from the same period of the previous year.. Revenues
from the waste piastic processing business also increased 16 0% from the same, Dericd cf the previous year, because greater
volumes of waste plastic were processed .Lntc fuel for power, generatlon at our plastic recycllng plants l_'«?,evende_s from the
organic liquid waste processing business __q‘t:t'—t‘l‘lgl‘,:kg_jg!ant::(ﬁrgakydshu, Fukuoka) increased 16.4% from Itne_s:a_r;ne, period of the
previous year. As a result, sales by the entire ERD Division increased 23.5% to 2,516 million yen from the same period of the
previous year. ‘
The Division reduced the level of its operat_ing 19;:;_50;791 rnillion yen in the current first quarter (compared with opera‘ting |css_ of
1,170 million yen in the same period of the ;previous year), which was mainlyi due to significant sales growth in the_power
generation and other businesses, and reduction of costs related to facility adjustment in the Tomakomai Plant, which had been a

big burden during the previous year.

Consolidated Financial Conditions - L i 6L i
Total assets at the end of the ﬁrsr quarter ended June 3Q _2004 amounted_to 54,43Q mi,rh'cn yen, 8,14;‘,_mi}§r:cn yen“:l‘e’ss thayn',the
previous year-end, due to the recognition of depreciation expenses. Total liability reached 23,654 million yen, 213 miIIilon yen
less than the previous year-end. The major factor in the decrease was a decrease in interest-bearing liabilities. Shareholders’
equity totaled 30,776 million yen, 600 million yen less in contrast with the previous year-end, due to apprc_priation cf the ;s!tr,_rp_lus
and the net loss posted this first quarter. ’

Consequently, shareholders' equity ratio came to 56.5% (previous_year-end: 56.8%), and there is no. serious change in
consolidated financial conditions. o e h iz i
Consolidated cash flow

As of June 30, 2004, cash and cash equivalents totaled 1,698 million yen on a consolidated basis, an increase of 218 million yen
from the previous year-end, supported mainly by, the improved operating cash flow resulting from the increased netincome, .,

. Net cash provided. from operating activities amounted to 600 million yen, an increase of 545 million, yen from the same period

last year. Main factors contributing to this increase were: enhanced marketing productivity on which we have been tackled from



the second half of the previous year, improved profitability achieved through cost reddction efforts and sharp reduction of net loss
before taxes and minority interest, comparerd with the same period in the previous y‘ear. Net cash provided from investing
activities amounted to 164 million yen, (an increase from the same period last year, in which net cash of 28 million yen was used).
This increase was n]aj.nl_)-/ vbeﬂoause expenditures ueedi for'zcquisition of tangible fixed assets decreased in the ERb and other
divisions, compared with the same period in"the previous'year. Net cash used for financing activities was 545 million yen, (a
dec_rease from the same period last year, in which neticash,of‘ao million yen was provided). This decreese primarily resulted

- from, repayment of debts.

Forecast of Operation Results P
Wlth enforcement of the revised Specmc Commercuai Trensactlons Law in November 2004, aiming at the strengthening of
‘consumer protection, it is expected that:consumers” will "become severer in selecting service providers. Under such '
circumstances, the Company believes that it should focus more on customer-oriented marketing and improve its ability to satisfy
customer needs.

The HS Division and the ES D|V|S|on as Ieaders in the envrronmental sanitation mdustry, contlnued a marketing approach

closely connected to the community. They also promoted enhancement of employees’ ethics, so as to become a reliable

company for consumers.

In the ERD Division, the Tomakomai Power Plant in July 2004 underwent the first regular maintenance since ite c,om‘plet_ion.’ SO
the Plant is ready for continuous full-scale operation irt August.  With the power plant proceeding to the phase of stable and
continuous operation at high efficiency, and with continuation of sales expansion in the waste plastic processing business, we
. believe that the profitability of the entire Division will improve. B N ' |
Although sales increased only slightly from the same period last year, Comoany profit status improved greatly during this first
quarter; net profit was reccrded in May and June as a result of the significant lowering of the break-even point. Although some
‘ Unpr_edictability remains regarding sales recovery, the Company will strive to further improve its operational resuits and record
-net profit on a semi-annual and annual basis, through ongoing productivity improvement and. cost reduction in the HS and ES
divisions, and through |mpr0\.ement in ERD Division profitability by full-scale operation of the Tomakomai Power Plant in and

after the second quarter.

There is no change from initial projections for semi-annual and annual operational results publicly announced on May 12, 2004.



Consolidated Financial Statements .

1. Consolidated Balance Sheet. .

\

(Thousands of Yen)

As of June 30

o : -As-of June.30 . .As of March-31 - Increase/Decrease -
Assets: o ., FY2005 FY2004 Amount  Ratio % FY2004
Current Assets: o . ‘
Cash and bank deposits. . . .. ... 00 T T 7467185 1,546,346 199,839 2,393,373
Notes and accounts receivable. . . . .. ... .. ... 3,171,479 3,005,980 75,499~ 3,268,697
Inventories, . .. ............. . ... .. .... 1,143,382 1,249,360 (105,977) - 1,356,278
Deferredtaxassets. . .. ......... ... ... 19,663 19,857 (184 701286
Othercurrentassets. . . .. ............... 450,868 479215 (28346) ~ © 684,668
Allowance for doubtful accounts. = 1=/ 7% 71 v A & dga, 784y - (B8,980) © +(5,800) (67,511)
Total Current Assets: | .-.. .. , ., - 6,466,798 . 6.331,779. . 135019 21 .. - 8,336,793
Fixed Assets: o
‘Tangible Fixed Assets:
Buildings and structures. . ... ........... .. 10,424,327 10,659,930 {235,602) 11,312,586
Machinery, equipment and vghiclgs. ‘;,-::L;x-a<.~'.1‘5..',‘,"3.3'7.315 . :.__"15.9_95_5,240 (57(_“1.50_4) 17,064,392
18,295,174 18,295,174 - 18,276,505
Construction in progress. . . & .00 ST I Tg 904 AR © 8,704 " 175,380
Other tangible fixed assets. . . . ... ...... . ... 228,933 233,512 (4,579 . .259,017
Total Tangible Fixed Assets: 44,380,876 45,183,858 (802,982)  (1.8) 47,087,883
Intangible Fixed Assets: ' " _
Total Intangible Fixed Assets:. --... =i @ - .g2998 83,254 255)  (0.3) - 184,271
Investments and Other Assets: o | o
Investments insecurities. . . .. ... ... ... .. .. 1,086,466 1,184,712 (98,246)'\ 1,229 886
Deposits and guaranty. . . . ... %o i 1,716,402 - 1,826,746 7(110,343) - 1,981,809
Deferred taxassets. . . . ... ... . ...i... ... 10,979 . 10,379 600 946,600
Other. ... ...... e 1,168,879 1,107,108 61,771 1,104,922
Allowance for bad foans. . . .............. .. ' (482,509)  (482,509) R (464,858)
Total Investments and Other Assets: ’ 3,500,219 13,846,437 © (146,218)  (4.0)~ ' 4,798,360
Total Fixed Assets: , - 47,964,094 48,913,551 - . {949,456) .. (1.8) .- 51,970,514
Total Assets: 54,430,893 55245330  (814.436)  (15) 60,307,308




(Thousands of Yen)

- -As of June 30

As of March 31

and Stockholders Equity:

o _ ot - Increase/Decrease As of June 30
Liabilities and Shareholders' Equity: - -~ FY2005 FY2004 Amount  Ratio % FY2004
- Current Liabilities: - - : _ e :
_ Notes and accounts payable. . . . . ) 1,049,083 945,027 104,015 1,056,926
- Short-term foans. ... . .. o, . e - 3930000 - 3,350,000 - - 550,000 8,880,000
~Long-term loans payable in 1year.. . . . ... .. .. 2793100 2835990  (42,890) 1,569,730
- Corporated bond payable in 1 year:. . ... Lo 200,000 200,000 - -
Accrued expenses. . . ... ... ... T 2,034,982 1,372,481 662,501 2,612,701
. Accrued income taxes. . . .. .. e o ' 94,334 179,599 {85,265) 13,093
" Consumption tax payable. . . .. ........... L. a22962 522,792 (199,830) 221,674
Accrued bonuses. . . . ... ... .. . C . 5831 250,146 (244,314) 6,248
Allowance for resource-recycling expensess. . . . . . 806,217 860,782 (63,565) 1,166,898
Other current liabilities. .. . . . . . . DR ... 2,340,282 2,548,728 (208,445) 2,525,416
Total Current Liabilities: " 13576754 13,104,548 472,205 3.6 18,052,688
Noh-Current Liabilities: .
.ComporatedBond. ... ..... .. ... ... .. ... 700,000 ~ 700,000 - -
. -Long-termdebt. .. ... ...... e . 7,045,900 7,746,900 (701,000) 3,650,200
Deferred tax fiabilities. . . . . . .. R I I o 33162 22,314 10,847 623
Retirement benefit. ... .. .. .. ... e o 1,644914 1,640,544 ' 4370 1,676,662
Other non-current liabilities. . . ... . ... ... ... 653,984 653,984 - 734,578
Total Non-Current Liabilities: 10,077,961 10,763,743 (685,782) (6.4) 6,062,064
-~ Total Liabilities: ‘ 23,654,715 = 23,868,291 (213,576)  (0.9) 24,114,753
- Minority Interest:
Minority interest, . . . .. .. ... .. [ - - - - -
‘Shareholders' Equity: T
Capital Fund. . .. ..................... _ 12,533,820 112,533,820 - - 12,533,820
Additional paid-in capital. . . . .. . . S 15,853,954 15,853,954 R - 15,853,954
Accumulated eamings. .. .. ... ... ... ... .. ' 3,946,746 4,563,507 (616,760)  (13.5) 9,431,690
'-,Diﬁerenée in valuation of other marketable securities, . .-. 49,809 33,515 16,293 48.6 {19,850)
Less treasury stockatcost. . ... ... . ... ... ... (1,608,152) (1,607,758) (393) 0.0 (1,607,060)
Total Shareholders' Equity: 30,776,178 31,377,038 {600,859) (1.9) 36,192,554
- Total Liabilities, Minority Interests a '
: 54,430,893 55,245,330 (814,436)  (1.5) 60,307,308



2. Consolidated Statement of income

(Thousands of Yen)

» - First quarter- - i Fiscal year
- - - from-April 1toJune 30 . Increase/Decrease  ended March 31
- FY2006- ~FY2004 - Amount- —Ratjo,%- - -, FY2004:-
Netsales. . ........... .. ... ... . ....... ., 11,748,004 11,649,235 98850 0.8 43,987,214
Cost of sales T 5,906,258 6,081,832  (175574)  (Zo) 23202445
Gross profit. . ... ........ . .... " 5,841,836 5567402 274433 49 20784768
Selling, general and administrative expenses " 6,023,369 7.432,41§ ’ (1 409 050) (19 0) 25 483 694
Operating income(loss). .. . . ... ... T (484,533) (1.865017)  1,683484  — 7 (4,608,926)
Non-operating income: 4 K B o ' .
Interest income. . . . . . DU 2,428 2,189 . I X
Dividend income . . ... ... ..... 3,623 3,740 eyt T Y g 404
" “Rent Revenue, . . . . . . ] o §9,234 64576 4857 7 7 75085
“Other non-operating income L 20,937 A 7R (VT R "120 076
Total non-operating income. 96,223 105942 718) ~ T 443,303
Norn- -operating expenses: : gt A
Interestexpenses. . . ... ... ... .. ... ... .. 64,334 35,348 085 214,431
Bond issue expenses - - TR BT R o 000
Rentexpense. .. ............... ST 29,329 30,756 (1,427) BT STELY 403 048
Other non-operating expenses. . . . . . . EUUU 3,626 1,007 2,618 ‘ 12,59
Total non-operating expenses. . . . . SN 97,290 67,112 30,477~ 450 1" 378,076
Recurring profit (loss) R {7 (182,599) (1,826,187) 1,643,587 & -.—"" ' (4,661,679)
Extraordinary income: R '
Gain on sale of fixed assets - S B -1 4
Insurance money received: . . . . . . . 253 21,408 (21,155) ' . 3,451
Gain on sale of investment securities 53,643 - 53,643 21,101
Total extraordinary income. . . . . .. [ 53,896 21,409 32,487  151.7 29169
Extraordinary losses: - - . '
Loss on sale of property, plant and equipment. . . . . .. - 1,058 (1,058):. - L7 10,440
Loss on disposal of property, plant and equipment. . ... . 12,707 7,366 5,341 S 25,173
Loss on cancellation of lease contract.s, . . .. ... .. SR 1,683 1,964 (281) - 7,455
Loss oncasualty. .. ... .. SR I - 21,508 (21,508} 11 wsw ata -
Loss on sales of investments in securities, . , . ... .. o - 54,690: -~ (54,690)¢ < v s =, - 54,873
Loss on valuation of investments in securities - - e e FEi.. 35,878
Loss.on valuation of membershlp rtghts " - - - - 119,780
Director’s retirement allowance, . . . ... ..... .. ... 32110 ' 32190 4 . 6:090
Reorganlzatnon of offices expense - . e, T, e - = 212,565
Total extraordinary losses. . . . . .. . .. . TT7 T 48501 86,586 "(40,085) ~ (46:3) 371,956
Income (loss) before incometaxes. . .. ............ (175,203) ~ (1,891,364) 1,716,160 — (5,004,466)
Corporate income, local and enterprise taxes. . . . ... .. 44,313 47,697 (3,384) (7.1) 200,157
Adjustment on corporate tax, etc. . . .. ... ... ... ... (422) 292,499 {292,921) - 1,895,121
Netincome (loss). . . ................... L (218,094) (2,231,561) 2,012,467 — (7,099,745)



3. Consolidated Statement of Retained Earnings‘ |

(Thousands of Yen)

First quarter Fiscal year
from April 1 to June 30 ended March 31
FY2005 - FY2004 FY2004
{Additional paid-in capital) -

- |, Additional paid-in capital atthe beginning of the fiscal term =~ 15,853,954 1,583,954 15,853,954
IL. Additional paid-in capital atthe end of the term ' '1'55,8;';5,95:1‘ B 1,583,954 15,853,854
(Retained earnings) e o
I. Retained earnings at the beginning of the fiscalterm = | 4,563,507 12,060,428 12,060,428
1. Decrease in retained earnings

Dividend, . L .. . .397,165 397,176 397,176
. Directors'bonus .o oo e, 500. - -
v Netloss . ... e 7i218,004 2,231,561 7,099,745
lll. Retained earnings atthe end oftheterm ~ . .. . .- : ‘5,9316,746 9,431,690 4,563,507




4.-Consolidated Statement of Cash Flows

N e

{Thousands of yen)

First quarter _ Fiscal year
from April 1 to June 30 ended March 31
FY2005 FY2004 " FY2004
Cash Flows from Operating Actlvities: Ao
Net loss before income taxes. .. ... .. .. T T T (175,203) (1,891,364) . (5,004,466)
~ Depreciation and amortization. . . . . . .. ' Ce 827,638 933,521 3,876,642
increase/decrease in allowance for retlrement beneﬂts ......... o 4,}'!70 . (13;431) (49,550)
‘Decrease in allowance for recycling costs > (63,‘565) - (301,254) . (5§8,369)
Increase in allowance for doubtful accounts. . . . . .. .. ... . .. 5,800 22,512 14,352
Interest and dividend income. . . . . . Efh R L0 L L L (6,052)" - - (5,929) - 'f'(1é,161)
Interest expense. . . .. .. .. . ... 64,334 35,348 214,431
Bond issue eXpense. . . .. ... ... - . - . 26,000
Paymenton commision, . . . ... ... e 1,702 4 4,904
Gain on sales of short-term investments in’Securities (53,643) - (21,101)
Loss on sales of short-term investments in securities - 54,690 54,873
Loss on valuation of short-term investmentstin securities. . . . . . . - - 35,878
Loss on valuation of membershiprights. . . . .. ... ... ... ... - - 19,780
Gain on sale of property, plant and equipment - T .(4,617)
Loss on sale of property; plant and equip‘rﬁ'e'm = 1,068 © 10,140
Loss on disposal of praperty, plant and equipment. . . . . ... . . .. 12,707 7,366 25173
Lossoncasualty. . . . ... ... .. ... L - 21,506 -
Loss on reorganazation of offices expense, . . . ... .. . ....... - - 212,565
Increase/decrease in notes and accounts receivable-trade. . . . . . (75,499) 136,812 309,529
Increase/decrease ininventories, . . . ... ... .. ... ........ 105,977 117,888 224,808
Increase/decrease in other currentassets. . . .. ............ 15,034 510,233 314,764
Increase/decrease in notes and accounts payable-trade. . . . . . . . 10,077 316,300 204,’402
Increase/decrease in consumption taxes payable. . . ... ... ... (199,830) 214,395 515,513
Increase/decrease in other current liabilities. . . . . ... ... ... .. 361,205 246,888 (948,097)
Other. . . . .. . (43,760) (254,364) (207,006)
Net. . . ... 791,295 152,182 (787,612)
Interest and dividend income received. . . . . .. .. ... ... .. ... 6,052 6,387 17,715
Interest expense paid. . . . . ... ... .. ... (67,105) (45,257) (223,108)
Incometaxespaid. . .............. ... ... (129,578) (58,112) (95,760)
Refunded corporatetax. . . .. ........ ... ............. _ - - 441,138
Net cash provided by operating activities: 600,664 55,199 (647,624)
Cash Flows from Investing Activities:
Increase/decrease in time deposits. . . .. . . ... ... ... .. ... 19,000 (3,500) (23,500}
Proceeds from sales of securities. . . . ... . . .......... .. .. 179,025 243,960 395,250
Payment for purchases of securities. . . . .. .. ... ... ... . ... - (296) (30,845)
Proceeds fram sale of property, plant and equipment. . . .. ... .. - 139 23,539
Payment for purchases of property, plant and equipment. . . . . . . (123,560) (309,947) (1,307,916)
Other. . . ... e 89,662 41,222 76,530
Neot cash provided by Invasting activities: 164,126 (28,422) (866,940)
Cash Flows from Financing Activities:
Increasel/decrease in short-term borrowings. . . . .. ... ....... 550,000 (1,270,000) (6,770,000)
Proceeds from long-term debt from banks. . . . .. ... ... .. ... 9,000 - 2,000,000 9,245,400
Repayment of long-term debts. . . . ... ... ... . ..... ... . . . {752,890) (307,080) (2,189,520)
Proceeds form issuance of corporate band - - 970,239
Payment for redemption of corporate bond - - . (100,000)
Increase/decrease in treasury stock. . . . . . ... ... ... ..., . (393) {73) (771)
Dividends paid. . . ... ... .. ... ... ... .. ... (349,965) (341,858) (398,905)
Other. . . . ... (1,702) 4) (1,144)
Net cash provided by financing activities: (545,951) 80,983 755,298
Effect of exchange rate changes on cash and cash equivalents. . . 0 0 0
Net increase/decrease in cash and cash squivalents, . . . ., .. .. 218,839 107,760 (759,2686)
Cash and cash equivalents at beginning of the fiscal term. . . . . . 1,479,346 2,238,612 2,238,612
Cash and cash equlivalents at the end of the fiscal term. . . . . . .. 1,698,185 2,346,373 1,479,348




Significant Accounting Policies

Relating to Financial Statements
1.Matters Pertaining to Consolidation
Number of consotidated subsidiaries: 5 companies
Names of consolidated subsidiaries: SUNAIM INCORPORATED"/ 'Energy Development Institute Co., Ltd. / Sanix Energy
'Incorporated / Sanix Software Design Incorporated /' EDV Incorporated ‘ '
' Thére are two non-consolidated subsidiaries, Qingdao Shan Yang Tai Chefical Resource Exploiture Co., Ltd. and Sanix
Solufion Incorporated. The Company acquifed a majority of voting rights of these subsidiaries on its own account, but excluded
*them from the consolidation because their business size are small, and none of the total assets, sales, net income (the portion
corresponding to the shareholding by the Compary) and Tetained ear_nihg's“(th"é’ portion corresponding to the shareholding by

the Company) of these subsidiaries have any significant éffect on the consclidated financial statements of the Company.

2.Matters Concerning the Application of Equity method Accounting
Qingdao Shan Yang Tai Chemical Resource Exploiture Co., Ltd. and Sanix Solution Inc. are non-consolidated subsidiaries not
reported by the equity method. These subsidiaries were not reported by the equity method because their business size are
small, and net income and retained earnings (the portion cbfre'spondi‘n‘g‘ to ' the shareholding by the Company) of these

subsidiaries have minor effect and little significance on the consolidated financial statements of the Company. -

'3.Matters Pertaining to the Settiement Dates of Consolidated Subsidiaries

The settlement dates of consolidated subsidiaries are the same as those of the parent company

4. Accounting Treatment Standards -
(1) Appraisal standards and appraisal methods for principal assets. -
1) Short-term investments in securitiés: .
Other marketable securities:’
*Securities valued at market: Market value method based on the market prices on the settlement date (all
‘valuation difference are reflected directly in sharehoiders’ equity, the sale price being computed using the moving
average method.)
*Securities not valued at market: Cost method, cost being determined by the moving average method
2) Inventories:
Cost method computed by moving average method”
{2) Depreciation methods for depreciable assets.
1) Tangible fixed assets: Fixéd perceéntage ori'declining-balance method
2) Intangible fixed assets: Straight-line method '
However, software for internal use is depreciated by the straight-line method based on the assumed useful life for
internal use (5 years). ‘ ‘ | 4

3) Long-térm prepaid expenses- Straight-line method



(3) Accounting standards for allowances and reserves. S ,
1) Allowance for doubtful accounts: Provision for losses on douerful aceounts is made up to the maximum aliowable °
based on individual assessments and the actual percentage of bad loan write-offs, as prescribed in the Corporate
Income Tax Law. If that amount is deemed to be insufficient, additional provision is made, . |
2) Provision for accrued bonuses: Provision for accrued bonuses to employees.is made by appropriating an amount
based on estimated total bonuses that will be paid during.the.year. . e e
3) Allowance for retirement beheﬁts for emplqyees: ZIn order}to provide for retirement allpwances the company. accrues
an amount equivalent to the amount that would be paid if the payment .occurred at the.end of the consolidated first
quarter, based on the pr,ojected ‘an_jo,unt-,e:f,retiremen,t allovyanqe Iiabili:ties”and pensipn :assets.at the end of the current
consolidated accounting penod Furthermore the Company W|II treat the entire variance at the. time, the accounting
standards were changed as a one- off expense durlng the next consolldated accountxng perlod co
4) Allowance for recycling costs: Allowance tor recychng costs is provxded in preparation for payment of transportatnon
and storage relating to recycling waste plastics for fuel. ‘

r"lx:‘.n"l‘.‘d.}fﬂ WIS T TR T T Rt e N D

(4) Accounting of major lease transagtions © e e e e e, -

LS o

Finance lease transactions, except those under whlch the title of the leased asset is deemed to.be transferred Ao the

lessee, are treated according to the method used for ordinary loan transactions.

(5) Hedging accounting
1) Method of hedging accounting;: _!;n;'e:re_st;;r%te_:‘s{w;}p ia‘_r!:__a,n;g‘e‘,rr];;zn‘t“s \g\(ﬂer;e.aqc'ounted for by the special treatrner_\t method
of hedging accounting as they satisfy the requirements for the specjal treatment.

2) Hedging arrangements and transactions to be hedged

Hedging arrangement: Interest rate swap contracts

Transactions to be hedged: Interest on borrowings .. T
3) Hedging policy: The Company eoncludes interest rate swap contracts for the purpose of hedging the risk of floating of
interest rates of borrowings. Transactions to be hedged by an interest rate. swap contract .are specified for each
contract. . . ‘ S . R P
4) Assessment of validity of hedging arrangements: The Com'pa_ny' concludes only interest rate swap contracts that

satisfy all of the following conditions, in accordance with its risk management policy

TS ,oid L ; . .

(6) Other significant policies used in these consolidated financial statements.

Accounting treatment of consumption tax: Excluding tax method , -

5. Valuation Method of Assets and Liabilities of Consolidated Subsidiaries : . =, . .
All assets and liabilities of consolidated subsidiaries are valued at their market price.. .

6. Cash and Cash Equivalents on Consolidated Statements of Cash Flows . .
Cash and cash equivalents on the consolidated statements of cash flows include cash on_hand, savings which can be
withdrawn as required, and short-term investments which are easily converted into cash, having low risk of changing value,

and which will be redeemed within 3 months from the acquisition date.



Notes to Consolidated Financial Statement

First quarter 1 Fiscal year
from April 1 to June 30 ended March 31
N _ o FY2005 FY2004 FY2004
Total accumulated depreciation for tangible fixed assets (Thousands of ye 13,858,934 10,231,784 13,061,669
Number of shares of treasury stock (Shares). .. ............... e ~..-1,204,654 . 1,203,234 1,204,154

{Notes to consolidated statement of cash flows)

Relationship between balance of cash and cash equivalenfs at the end of period and valdé 5f items stated on the consolidated

_balance sheets.

(Thousands of Yen)

. Cash and bankdeposits . ............. .00 e,

‘Time deposits exceeding 3 months. . ..

First quarter Fiscal yeér
S ~-from April 1 to June 30 ended March 31
FY2005 FY2004 FY2004
e 0. 1,746,185 2,393,373 . 1,546,346
... (48,000) (47,000 (67,000)

Cash.and cash.equivalents .. ... .. ... ... .. ...

e .. ..1,698/185 2,346,373 1,479,346




Segment Information
1. Segment Information by type of business
Current first quarter (From April 1, 2004 to June 30, 2004)

(Thousands of Yen)

Segments Lo HS: - ES: ERD. Total - Elimination oo lidated
‘ R » or Group . .
Sales, operating profit orloss - :
Sales:
(1)Salestocustomers . ................. 7,410,762 1,820,755 2,516,576. 11,748,094 -~ .11,748;094
(2)Interna| sales among segments e et L ‘ » e
and transfer accounts. . ............." ' - - 191 191 (191) -
Total ..o e 7,410,762 1,820,755 2,516,768 11,748,285 (191)F © 11,748,094
Operating expenses . ........... e 6,056,356 1,705,069 3,308,633 11,070,059 859,568 11,929,627
Operating income(loss) . ,. o e 1,354,408 115,685 (791,865) 678.'226 (859,759) (181,533)

. (Th‘odsa‘ndéﬁ of Yen)

Ehmlnatlon B

Segments e . TN - Consohdated
or Group .
Sales, operating profit‘o'rlos‘S’ e T e - T oo
Sales:
(1)Salestocustomers . ................. 7,602,376 2,009,758 2,037,100 11,649,235 - 11,649,235
(2)Internal sales among segments
and transferaccounts. . .............. - - 213 213 (213) -
Total . ..o e 7,602,376 2,009,758 2,037,313 11,649,448 (213) 11,649,235
Operatingexpenses .................. 7,466,580 2,029,867 3,207,963 12,704,411 809,841 13,514,252
Operating income(loss) .. ............. 135,796 (20,109) (1,170,649) (1,054,962) (810,054) (1,865,017}
Previous fiscal year (From April 1, 2003 to March 31, 2004) (Thousands of Yen)
Segments HS ES ERD Total Elimination Consolidated
or Group
Sales, operating profit or loss
Sales:
(1)Salestocustomers .................. 28,059,205 7,181,111 8,736,896 43,987,214 - 43,987,214
(2)Internal sales among segments .
and transfer accounts. ............... - - 768 768 (768) -
Total . ... . 28,059,205 7,191,111 8,737,664 43,987,982 (768) 43,987,214
Operatingexpenses . .. ............... 24,966,187 7,447,837 12,784,441 45,198,466 3,487,674 48,686,140
Operating income {loss). . ............. 3,093,017 (256,725) (4,046,776) (1,210,483) 3,488,442 (4,698,928)

Notes to segment information

1.Business divisions are those used for internal administrative purposes.

2. Principal services and products by business division

*HS Division: Home Reinforcement System, Termite Eradication Service, Under-Floor and Under-Roof Ventilation Systems
*ES Division: Fitting of water supply system for office and apartment buildings, maintenance services
*ERD Division :

Waste plastic processing, incineration, waste organic liquid processing and power generation

3. Unabsorbed operating expenses listed under elimination or group is the administration cost of the general affairs department

of the parent company.
Current first quarter . .. . ... ¥859,759 thousand
Previous first anrter ...... i ¥810,054 thousand

Previous fiscal year....... ¥3,488,442 thousand



2.Segment information by location
Current first quarter (April 1, 2004 to June 30, 2004)
The Company does not report segment information by location total sales and total assets in Japan were above 90% of total

sales and assets of all segments.

Previous first quarter (Aprit 1, 2003 to June 30, 2003) o
The Company does not report segment information by location because the Company does not have any consolidated

subS|d|ar|es or important oﬁ'ces Iocated in countrles or reglons out3|de of Japan nor did it have any in the prior consolidated

accounting penod

i
1ie

PR

Previous fsoal year (Apnl 1, 2003 to March 31, 2004) _
’The Company does not report segment mformatlon by Iocatlon total sales 'and total assets in Japan were above 90% of total

TR T & Lo

sales and assets of all segments.

3.Foreign sales

The Company does not report foreign sales because forelgn sales were Iess than 10% of consolidated sales in both the prior

and current consolidated accountmg perlods

Net Sales by Division

(Thousands of Yen)

First quarter Fiscal year

.7 fromApril 1 to June 30 . Changes ended March 31
. i . FY2005 FY2004 FY2004

Termite Eradication Sendce, . ..., ‘ 3,138,709 . 3,224,364 (85,655) 10,990,478
Under-RoofFloor Ventilation System 2,416,116 12,389,934 26,181 9,014,949
Home Reinforcement System_ . . ... ... . ... .. .. .. ... .. 841,447 939,617 (98,169) 4,063,597
ONBE L i o 1014488 1,048,459 (33.970) 3,990,179
Home Sanltahon Dwson Total: . 7,410,762 7,602,376 (191,613) 28,059,205
Water activator installation . o .- 786,438 ¢ - 834,930 (48,491) 2,871,543
| 353,935 319,825 34,110 1,320,638
307,431 855,002 (174,621) 2,998,930

372,949
1,820,755 2,009,758 (189,002) 7,191,111
1,200,822 1,035,364 165457 4,245,211
471,306 404,897 66,409 1,413,786
423718 182,232 341485 874,128
239,241 341,449 . (102207 . 1,448,769
o 181,487 172,156 © . -8331. . 755000
' Envnronmental Resouroes Development Dvns:on Total: 2,516,576 12,037,100, . . o 479476 .. . 8,73689%

Total Net Sales: 11,748,094 11,649,235 98,859 43,987,214
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Use of simplified accounting methods: None
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Non-Consolidated Financial Highlights for the first quarter ended June 30, 2004
(April 1, 2004 to June 30, 2004)
(1) Non-Consolidated Operating Results

(Millions of Yen)

First quarter Fiscal year
T ‘from April 1 to June 30 ' " ended March 31
. FY2005 % change FY2004 % change FY2004
Net Sales. . . .. . .. I A 11,310 (2.2) 11,567 (157) 43,091
Operating Income. . . . . . e 22 . - (1521) - .- ot (3609)
Recurring Profit. . . .. ... .. e . (331) - (1,704) B ST (4 581)
Net Income. . . .. .. B P (354) - (2,002) .. e TLumesis (7 281)
Net Income per Share(¥). . . ... ....... ©(8.92) - (¥52.69) - (¥183.32)
Net Income per Share, Diluted(¥). . . . .. o - - S T A S

Note: Percentages indicate the increase and decrease compared with the previous first quarter ended June 30, 2003.

(2) Non-Consolidated Financial Position:.. -«

i (Millions of-Yen)

ol As of June 305 -+ "+ - /As of March 31
FY2005 FY2004 . “FY2004
Total Assets. .-. . . ... ... ... .. .. B 53,644 60,049 EAT T B47483
Shareholders' Equity. . . . . . R 30,257 °7 88,128 ¢ - 77 30,993
Shareholders' Equity Ratio (%). . . . . . L ~ 56.4% 60.2% . 56.9%
Shareholders' Equity per Share (¥). . " .. .. ... .. ' "‘¥761 84' S ydoged T T ¥780738



(3) Forecasts for Non-Consolidated Business Resﬁfilfé
For the fiscal year ending March 31, 2005

. (Millions of Yen)
First Half Full Year

s of Sep'fember 30 7 ending March 31

ok FY2005
NetSales, .. . . .. ... ..... N S 23,160 44720
"Recurring Profit .. AU 80 850
‘Netincome, . . . .. . B 10 700
" Netincome perShare(x). . .. ... ... .. .. ¥025 ¥17.62

Note: Forecasts above are based on assurriptions, prosb&:ﬁs and plans as of the date of this document. Actual results may differ
.‘signiﬁcantly from thesé forecasts, due to various féétdé's‘_:gffecting_t,f)eblggm‘par}y’:s;business performanc'e, such as change in
eéonomical conditions. |
There is no change from initial projections for semi-annual and annuail operational results publicly announced on May 12,

2004



4

Non-Consolidated Financial Statements,
1.Non-Consolidated Balance Sheet V

{Thousands of Yen)

Asof une30  Asof March31 ~ Increage/Decrease As of June 30

Assets: L FY2005 FY2004 Amount  Ratio % FY2004

Current Assets: : T,
Cash and bank deposits I 1,473,570 1,234,067 239,503 2,181,815
Note receivable . . .. LR 120,055 123820 5235 s 124311
Accounts receivable ... :.,,‘. o 2,867,535 2817515 50,020 3,112,054
Inventories | | . e . 947,680 1,030,360 (82,679) .. 1,148,968
Deferred taxassets. ... ... .. ... - — = ’  ‘is*s}i.fs‘go
Accrued refunded.corporation tax. . . .. il i oo IR o 1386 443
Othercumentassels, . . ... ... ....co; <. oop, o 331828, . 424006 (92568) . 1710449
Alowance for doubtful accounts . e o (66,300) (60,500) (5.800) _ {69,000}

" ' TotarCurrent Assets:” " sggagri’ | 5569360 113711 20 T 9.282,032
Fixed Assets: e R e 1A OO Y PR S L L P TR P Ce s
Tangible Fixed Assets: .

Buildings. . ... .. ... . . e . 8,024,859 8,199,981 (175.121) 8,615,134
Machineryand equipment . .. ... ... ' 15,376,603 15,947,478 (570,874) 17,004,397
Land . .. e [ 16,755,702 16,755,702 - 16,754,517
Constructioninprogress, . . . ... . ... ... ... 8,704 - 8,704 170,428
Other non-currentassets . . . .. .. 2,597,459 2,664,719 (67.260) 2,925,474

Total Tangible Fixed Assets: 42,763,329 43,567,881 (804,551) (1.8) 45,470,011

Intangible Fixed Assets: -
Total Intangible Fixed Assets: , 81,174 81,375 (2000  (0.2) 82,047

Investments and Other Assets:

Investmentin securities, ..., 1,085,827 1,184,112 (98,285) 1,229,351
Deposits and Guaranty .. ... ... ... . ... ... 1,702,101 1,812,800 (110,698) 1,946,072
Long-term loans to affliated company . . 1,500,000 1,500,000 - -
Defered taxassets, . ... ... ... ............. - - - 946,600
Other, ... ... .. ... ... .. ... ... ... 1,311,958 - 1,250,937 61,021 1,557,119
MNlowance forbadloans, . . . ... .. .. . ... .. : (432,509) (482,509) - (464,858)
Total Investments and Other Assets: 5,117,379 5,265,341 (147,962) (2.8) 5,214,285
Total Fixed Assets: 47,961,884 48,914,599 (952,714) (1.9) 50,766,344

Total Assets: 53,644,955 54,483,959 (839,003) (1.5) 60,049,276




(Thousands of Yen)

‘Less treasury stock at cost .

{1,608,152)

(393)

. . . .Asof June30 . Asof March31 hcrease/Decrease As of June 30
Liabilities and Shareholders' Equity: FY2005 Fy2004 Amount  Ratio % FY2004
Current Liabilities: ‘

- Notespayable . . . .. .. .. ... ... s 17,513~ - - - -319,681 - 197,831 514,663
 Accounts payable, ... 575,758 537,59 3,159 630,620
‘Shorttermloans, - o " 3,700,000 ©3,200,000 - - 500,000 8,700,000
*_ Long-term loans payable{ intyear. ... ... 2,754,400 2 779 590 (25,190) 1,513,330
Corporate bond payable in 1 year 200000 T 200,000 _ o
Amountinarears. . o 2,004,160 2,268,675 (264,514) 2,272,186
Accrued expenses. . .. ... ... . . 2,000,747 1,345,675 655,071 2,572,713
Income taxpayable, . .. ... ... ... ... 79,444 153246 (73,801) -
Consumption taxpayable, ... ... ... . ... .. 316,408 51'3,846 (197,438) 216,414
Accrued bonuses. ... .. ... ... G 250 (2345%) -
Allowances for resource-recycling expenqes __________ 806,217 869,782 (63,565) 1,166,898
Other curentfiabilites: .. "+ 368,482 330252 38,229 - 338,967
Total Current Liabilities: 13,323,131 12,752,878 570,252 45 17,925,794
Non-Current Liabilities:
Corporatebond. . . . . .. ... ... . L 700,000 700,000 - -
Longtermdebt . . ... . . .. .. ... .. . ... - 7,045,900 7,734,500 (688,600) 3,595,500
Retirementbenefit .. ... ... ... ... 163,316 . .1,827.170 4,145 1,664,595
Allowance for reirementbenefit =~~~ 33,162 22,314 10,847 -
Other non-current liabilites. ... .. ... .. 653,984 653,984 - 734,578
‘ Total Non-Current Llabllmes: 10,064,362 '10,737,969 - (673,607) (6.3) 5,904,674
Total Liabilities: 23,387,484 23,400,848 (103 384)  (04) 23,920,468
Shareholders' Equity:
Capital Fund ... . .. ... ... ... 12,533,820 12,533,820, — - " 12,533,820
Additional paid-in capltal
Capital appropriation. ... ... ... ... . ... 15,853,954 15,853,954 - - 15,863,954
Additional paid-incapital total .. ... .. ... 15,853,954 15,853,954 - - 15,853,954
Accumulated eamings ‘ .
Eamed surplusresene, L 395,279 395,279 - - 395,279
Unappropriated resene, . . ... . ... ... . 1,500,000 9,365,908 - (7,865908) (84.0) 9,365,908
Unappropriated income for the currentyear. . 1,532,816 (5,581,566) 7,114,382 — (393,239)
- Accumulated earningstotal. L * 3,428,095 4179622 (751,526)  (18.0) 9,367,949
Difference in valuation of other marketable securities 49,743 33472 16,270 =~ 488 ( 19,855)
ONUURUNTT L (1,607,758) 00 (1,607,060)



2. Non-Consolidated Statement of Income »

(Thousands of Yen)

~ First quarter Fiscal year

- fron April 1'to Juné 30 herease/Detigase “ended March 31
. Fy2008 FY2004 Amount  Ratio% . FY2004
Netsales. .. . . ... ............. ... ....... 1,310,709 11.567.053  (256.344)  (22) 43,091,560
Cost of sales " 5,512,065 5762140  (250085)  (43) 21,632,084
Grossprofit . .. ... .......... L 7 5,798,653 5,804,912 (8258)  (0.1) 21,459,496
Selling, general and administrative experses. . . . . . | 5,921,218 7326433 (1408215)  (192) = 25068794
Operating income(loss) ' e T (122,564) (1,521,521) 1,398,956 - (3,609,298)
Non-operating income: RS o
Interestincome. v ... A VEE 2492 3,877 (1,454) 8722
Dividendincome, . ... ... -t T 21613 23,740 3,873 | 29417
Insurance commissionincome ' ' VST 2,858 3,346 (488) - Y {2,996
RentRevenue, . . [ s 204,670 199,642 5027 - - 816460
Other non-operating income, . v % . 21,234 “32,308° ©7 (11,164 110,247
Total non-operatingincome,: , . .. .. .’ D 3RS o3 258,799 263,004 (4.205)% (1) 977,845
Non-operating expenses: - et TR B O
Interestexpenses. ... 63,172 32,237 30,934 207,396
Bondissueexpenses ... ... ... ... . ... - - - 26,000
Rentexpense. . e o 401,492 413,000 (11,807) 1,704,173
Other non-operating expenses L Sy . 3,628 907 2718 S L 12,498
Total non-operatingexpenses. . . . . .. ... ......... oo - 467,991 446,145 21,845 - 49. . -1,850,066
Recurringprofit(loss), . . . ....... ... ...... ... ... - (331,756) (1,704,661) 1372905 - —;. . {4,581519)
Extraordinaryincome: P N ' ' o
Gainon sale of fixed assets, | | | ' e 'V N = ;- 4,617
Insurance pay’ﬁents rece_i\.etdfh_ e . H 253 a 21,‘469 T (21,155) ‘ AT 3,451
Gain on sale ofinvestment securites .- - -« ;. - - 53,643 - RE— 53,643 T 21101
Total extraordinaryincome, . . ... ... ... .. ... ... 53,896 21,409 32487 1517 29,169
Extraordinarylosses: ' S
Loss on disposal of property, plant and eﬁtﬁpment, L 12,707 7,366 5,341 ' ‘ 18,919
Loss on sales of property, plantand equipment - 1,058 (1088 T 0140
Loss on cancellation of lease contract . 1683 1,064 @81 s f © 7455
Lossoncasualty, . ... ... ... ... ........... PR 21,506 (508 T
Loss on sale ofinvestments in securies - 54,690 (54,690) " 54,873
Loss on valuation of investments in securities. SR - - - “ 35878
Loss on valuation of affiliated companys stock S0 - - - - 316,000
Loss on valuation of membershiprights = L L — o . - 19,780
Directors' reirementallowance, = . . .. "32,110 - 2110 0 i i 6,080
Reorganization of offices expense, . . e - P R L UL ST S S S A 2 . o1
Total extraordinarylosses. . .. ... ... ......... ... T... . 46,501 86,586 (40,085) - ~(46.3).. . 681,703
Income(loss) before incometaxes, . . . . ... ... ... (324,360) (1,769,838) 1,445,478 - (5.234,052)
Corporate income, local and enterprise taxes . . | . . 30,000 35,000 (5,000)  (14.3) 142,000
Adjustmenton corporate tax, etc. ... - 287,904 (287,904) T - 1,905,016
Netincome(loss). . . . ... . ... ............... (354,360) {2,092,742) -1,738,382 - (7,281,069)




Significant Accounting Policies

Relating to Financial Statements
1.Accounting Treatment Standards
(1) Appraisal standards and appraisal methods for securities.

1) Stock in subsidiaries: Cost method, cost being determih'ed by the moving average method

2) Other marketable securiies: ~ ~ + S e
*Securities valued at market: Market value méthiod based on the market bricés on the éettlement date (all valuation
difference are reflected directly in shareholders’ equity, the sale price being computed using the moving averaée,

" method.) : R T e

*Securities not valued at market: Cost method, cost being detefifined by the moving average method

(2) Appraisal standards and appraisal methods for inventories.
Commodity, products and products in process: Cost method computed by moving average method

Store goods: The latest purchase cost method

(3) Depreciation methods for depreciable assets.
1) Tangibie fixed assets: Fixed percentage on declining-balance method
2) Intangible fixed assets: Straight-line method

3) Long-term prepaid expenses: Straight-line method

(4) Deferred assets:

Costs related to development and bond issue expenses are immediately expensed when the payment was made.,

(5) Accounting standards for allowances and reserves.
1) Allowance for doubtful accounts: Provision for losses on doubtful accdunts is made up to the maximum allowable
based on individual assessments and the actual percentage of bad loan write-offs, as prescribed in the Corporate
“Income Tax Law. If that amount is deemed to be insufficient, additional provision is made.

2) Provision for accrued bonuses: Provision for accrued bonuses to employees is made by appropriating an amount
based on estimated total bonuses that will be paid during the year.

3) Allowance for retirement benefits for employees: In order to provide for retirement allowances the company accrues
an amount equivalent to the amount that would be paid if the payment occurred at the end of the consolidated first
qu'arter, bas.ed on the projected amount of retirement allowance liabilities and pension assets at the end of the
consolidated accounting fiscal year. Furthermore, the Company will treat the entire variance at the time the accounting
standards were changed as a one-off expense during the next consolidated accounting period.

4) Allowance for resource-recycling expenses: Allowance for resource-recycling expenses is provided in preparation

for payment of transportation and storage relating to recycling waste plastics for fuel.

(6) Accounting treatment for lease transactions:
Finance lease transactions, except those under which the title of the leased asset is deemed to be transferred to the

lessee, are treated according to the method used for ordinary loan transactions.



(7) Hedging accounting

’

s L < t

1) Method of hedging accounting: interest rate swap arrangements were accounted for by the speéial‘tn:eatmea.nt method -
of hedging accounting as they satisfy the requirements for the special treatment.,
2) Hedging arrangements and transactions to be hedged

Hedging arrangement: Interest rate swap contracts .

Transactions to be hedged: Interest on borrowings i .
3) Hedging policy: The Company concludes interest rate swap contracts for the purpose of hedgmg the risk of floating of
interest rates of borrowings. Transagtions to be hedged by an interest rate swap contract are specified for each
contract. | Car

"~ 4) Assessment of validity of hedging arrangements: The Company concludes only interest rate ‘swap contracts that

satisfy all of the conditions, in acgo,r,‘c_i.%ﬂge&a, wijh »ilts‘ risk management policy.. . .

e e P T I . . PR . v -
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Supplement Information
1. Two-Year Summary

For the fiscal year'ended March 31, 2005 (Consolidated) -~ =~ =~ =~ ’ (Millions of Yen) .
1st Quarter * - ©2nd Quarter 3rd Qiarter . 4th Quarter
Apr. 1 to Jun. 30 Jul. 1to Sep. 30 Oct 1 to Dec. 31 Jan. 1 to Mar, 31
. FY2005 .
Netsales. . . ... . ............ .. 11,748 - o -
-Gross profit ... P B840 - — —
Operatmglncome(loss), ; L : (81 - —- - -
Recuringprofit(loss). . .. ... ... 0. (48 Sl — i .. — —
Income (loss)beforeincome taxes ... . A.‘(1,75)"f"'ﬂ, et e ol e -
- Netincome ('055) ...... T .' L 'L . (219) L= — —
For the f'scal year ended March 31 2004 (Consolidated) e ‘ ' (Millions of Yen)
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter '4
Apr. 1todun.30 " Jul 1to Sep. 30 Oct. 1 to Dec. 31 Jan. 1 to Mar. 31
FY2004
Netsales " -~ 7 . S CoATed9T T 11,886 ‘ 11,015 ' 9,436
Gross profit . 5567 i - - 5,686 5,356 4,174
Operating incofme, ... /... ... .. o (188 T 220 (361)° (1,251)
Recumingprofit 7 e, . @2 . (30 (1,248)

. Income before income. taxes ......... ‘ - (1,891). .. . . (1,301) (447) (1,364)

Netlncome. . . ... @2y - g2y - (m9) (2:816)

For the fiscal yeer ended March 31, 2005 (Non-consolidated) (Millions of Yen)

1stQuarter -~ -  2nd Quarter - 3rd Quarter : 4th Quarter
Apr. 1to Jun. 30 Jul. 1to Sep. 30 Oct. 1to Dec. 31 Jan. 1 to Mar. 31
‘ FY2005°
Netsales 11,310 - N - -

‘ 'Gross proﬁ - 5798 - - ‘ -
Operstifigincome (Ioss) ____________ (22 s o _ -
Recurring profit(loss), . ... ... .. .. (331) — — —
income (loss) before income taxes. | | (324) - — -
Netlncome (loss). . . ... ... . . .. . (354) — R -

.Eor the fiscal. year ended March 31, 2004 (Non-consolidated) (Millions of Yen)

T .. 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
CApr.dtodun.30.. 1. Jul 1.t0.Sep..30 Oct. 1 to Dec. 31 Jan. 1 to Mar. 31
s e B T e 2004 ,
Netsales - LI Catser T nm 10,753 8,999
Gross proﬁt ,,,,,,,,,,, o T o sgadTTTT " 5852 5398, .. 4,403
Operatingincome . . . ... . . .. (1,521) (945) (237) - (904)
Recurring profit. . - .. . ... ... . ... (1,704) .- (1,205) (488) . . (1,182)
Income before incometaxes, . . . . .. (1,769) (1,265) CreTnne T(588) T o (1,614)
. (15213) £ (910). L.

Netincome, .. ... . . ... ..... . (2,092) . (3.084)




2.Segment Information by type of business

For the fiscal year ended March 31, 2005

(Thousands of Yen)

Home Sanitation Division

1st Quarter'

- 2nd'Quarter

3rd Quarter

4th Quarter

Jan. 1 to Mar: 31

Sales, operating profit or logs” .. _ .

Apr. 1 to Jun. 30 -~ Jul. 1 te Sep. 30 - Oct. 1 to-Dec.-31

Sales: o . L

(1)Salestocustomers .. ... ... 8fkl0. L . 1.410,762 - - -

(2)Internal sales among segments v &
and transferaccounts. . . .............. - . - - _
Total . oo 7,410,762 ., . - — e —
Operatingexpenses . .................. 6,056,356 .- . - - e
Operating income(loss). ... ;= .. 0. 0T, LT 1,354,405, 0 T T = — = L
.. ."1stQuarter .- 2nd Quarter. .  3rd Quarter ' 4th Quarter-.

Establishnebt Sanitation Division

Sales, operating profit or loss

Sales:

(1)Sales to customers . . .. ool =
(2)Internal sales among segments- - - L

Apr. 1toJun. 30 Jul. 1to.Sep. 30

Oct. 1 to Dec. 31

Jan, 1 to-Mar. 31

and transfer accounts. .. ...... e

Total. . ... 1,820,755 - - -
Operatingexpenses .. ............. 00, 1,705,069 - - -
Operating income(foss) . . .............: 115,685 - - e -

“1st Quarter = 2nd Quartef” “3rd Quarter ” .. 4th Quarter

Environmental Resources Development Divisior Apr. 1 to Jun. 30

Jui. 1 to Sep. 30

Oct. 1 to Dec. 31

Jan. 1 to Mar, 31

Sales, operating profit or loss

Sales: ,

. {t)Salestocustomers................... 2,516,576 = - -

(2)Internal sales among segments B ' ;
and transfer accounts. .. .~ ............ 191 - — = -
Total .. .. 2,516,768 - - - -
Operating expenses . .. .. 3,308,633 — - —
Operating income(loss) . . ....... ... ... (791,865)_ - S -

1st Quarter . . .2nd Quarter 3rd Quarter 4th Quarter

EIiminatidn or Group

Apr. 1 to Jun. 30

. .Jul. 1to Sep. 30

Oct. 1 to Dec. 31

~Jan..1 to Mar. 31

Sales, operating profit or loss

Sales:
(1)Sales to customers

{(2)Internal sales among segments

(191)

¢

e

and transfer accounts. .. .............. - - - -
Total . ... (191) - - -
Operatingexpenses .. ................. 859,568 - - -
Operating income{loss) .. .............. 859,759 - - -

1st Quarter 2nd Quarter . -~ 3rd Quarter-.. - - -4th-Quarter
Consolidated Apr.1toJun. 30  Jul. 1to Sep.30  Oct. 1toDec. 31  Jan. 1 to Mar. 31

Sales, operating profit or loss

Sales: _
" (1)Sales to customers

(2)Internal sales among segments

11,748,004 -

Operating expenses

" 11,748,094

11,929,627

Operatina income(loss)

{(181.533)



For the fiscal year ended March 31, 2003

(Thousands of Yen)

Home Sanitation Division

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Apr. 1 to Jun. 30

Jul. 1 to Sep. 30

Oct. 1 to Dec. 31

Jan. 1 to Mar. 31

Sales, operating profit or loss
Sales:

(1)Salestocustomers ....................... . 7,602,376 7,843,581 6,749,708 5,863,539
(2)Internal sales among segments
and transferaccounts................o .l - - - —
Total . e - 7,602,376 7,843,581 6,749,708 5,863,539
Operatingexpenses ..................... 7,466,580 6,828,588 5,606,000 5,065,018
Operating income(loss)........covvve.... 135,796 1,014,993 1,143,708 798,520
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Establishnebt Sanitation Division

Apr. 1to Jun. 30

Jul. 1 to Sep. 30

Oct. 1 to Dec. 31

Jan. 1 to Mar, 31

Sales, operating profitorloss
Sales:

(1)Sales tocustomers ........................ 2,009,758 2,006,471 1,934,542 1,240,340
(2)Internal sales among segments
and transferaccounts....................... - - - —
Total .......ovviii i e 2,009,758 2,006,471 1,934,542 " 1,240,340
Operatingexpenses .............covvvnnn, 2,029,867 2,148,370 1,907,451 1,362,147
Operating income(loss)............. P (20,109) (141,898) 27,090 (121,807)
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Environmental Resources Development Division

Apr. 1 to Jun. 30

Oct. 1 to Dec. 31

Jan. 1'to Mar. 31

Sales, operating profitor loss’
Sales:

Jul. 1 to Sep. 30

(1)Salestocustomers ........................ 2,037,100 2,036,350 2,331,126 2,332,319
(2)Internal sales among segments
and transferaccounts. ...................... 213 188 185 181
Total .. ..o P 2,037,313 2,036,538 2,331,311 2,332,501
Operatingexpenses ..................... 3,207,963 3,154,377 3,063,580 3,358,519
Operating income(loss) ..................... (1,170,649) (1,117,839) - (732,268) (1,026,018)
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Elimination or Group

Apr. 1 to Jun. 30

Jul. 1 to Sep. 30

Oct. 1 to Dec. 31

Jan. 1 to Mar. 31

Sales, operating profit or loss
Sales:
(1)Sales tocustomers ...t
(2)Internal sales among segments

and transferaccounts. ...................... (213) (188) (185) (181)

Total . e (213) (188) ~(185) (181)

Operatingexpenses ..................... 809,841 975,370 800,147 902,315

Operating income(loss)................ PR (810,054) (975,558) (800,332) (902,497)
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Consolidated

Apr. 1to Jun, 30

Jul. 1 to Sep. 30

Oct. 1 to Dec. 31

Jan. 1 to Mar. 31

Sales, operating profitorloss
Sales:

9,436,198

(1)Salestocustomers ..................ooien 11,649,235 11,886,403 11,015,376
(2)Internal sales among segments
and transferaccounts. ...................... - - - -
Total .o e 11,648,235 11,886,403 11,015,376 9,436,198
Operatingexpenses ..................... 13,514,252 13,106,706 11,377,178 10,688,002




